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FURTHER REPORTAGE ON TREASURY SECRETARY'S VISIT 


Meets With Zhao Ziyang 


0W091803 Beijing XINHUA in English 1742 GMT 9 May 86 


[Text] Beijing, May 9 (XINHUA) -- China and the United States should make further 
joint efforts to promote bilateral trade, Chinese Premier Zhao Ziyang said here today. 
Addressing a meeting with U.S. Treasury Secretary James Bake and «ther U.S. visitors, 
he said Sino-U.S. trade had increased remarkably, but there remained great potential 
for its further development. He noted that Sino-U.S. trade represented only a small 
proportion of total U.S. foreign trade, and hoped that the U.S. would import more from 
China. Zhao hoped that the Sino-U.S. agreement concerning the avoidance of double 
taxation will be implemented and an agreement on investment protection between them 
signed at an earlier date. This was important to the development of bilateral economic 
and trade relations. 


Baker, who is here attending the’ sixth meeting of the Sin.-U.S. Joint Economic 
Commission, described the sixth meeting as a great success, and Zhao said the meeting 
was of great importance to bilateral relations -- economic and trade relations in 
particular. 


Turning to China's economic reforms, Zhao said they were crucial to China's Seventh 
Five-Year Plan. He described the plan as a combination of development and reform. 
China was making preparations for bigger steps in economic reform over the next two 
years. An important goal in the next two years was to create equal opportunities and 
conditions for enterprises to compete in. In view of the developments of the past few 
years, China could avoid major setbacks in its progress, and achieve its goals. 


Baker said he believed China's reform had a bright future. The United States welcomed 
China's opening to the rest of the world, because it was beneficial not only to China, 
but also to the United States. 


Wang Bingqian Attends Reception 


0W091435 Beijing XINHUA in English 1420 GMT 9 May 86 


[Text] Beijing, May 9 (XINHUA) -- U.S. Ambassador to China Winston Lord and his wife 
gave a reception at the embassy here for the U.S. Secretary of the Treasury James Baker 
and his party this evening. Baker and his party are here attending the sixth meeting 
of the China-U.S. Joint Economic Committee held between May 8 to 10. Among the guests 
at the reception was Wang Bingqian, Chinese state councillor, minister of finance and 
head of the Chinese delegation to the meeting. Yesterday evening, Baker gave a return 
banquet in the Great Wall Hotel. 


‘Trade Talks Successful ' 
0W100955 Beijing XINHUA in English 0936 GMT 10 May 86 


[Text] Beijing, May 10 (XINHUA) -- Chinese Minister of Finance Wang Bingqian and U.S. 
Treasury Secretary James Baker declared the sixth meeting of the China-U.S. Joint 
Economic Commission, which closed today, a very successful and fruitful one. Wang and 
Baker were speaking at the closing ceremony of the meeting at the Great Hall of the 
people here this morning. Wang, who is also a state councillor, said the meeting would 
contribute to further development of Sino-U.S. economic relations and will also be 
conducive to solving some specific problems in bilateral economic relations. 
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As in previous meetings, he noted, the atmosphere of the meeting was very earnest and 
friendly. The content of the discussions were quite comprehensive. Both the Chinese 
and American delegations gave thorough and detailed introductions and explanations 
about the recent economic developments and macroeconomic policies of their countries. 
He hela that, througn the meeting, the two sides have deepened their mutual 
understanding and thus created good conditions for further cooperation. He said that 
he and Baker, as well as the two working groups, had also frankly exchanged views on 
some specific problems in Sino-U.S. economic relations. "That is very conducive to the 
promotion of economic cooperation between the two countries," Wang said. 


Baker said that the economic and information exchanges between the two sides would help 
promote Sino-U.S. economic relations. China is learning from other countries their 
methods and experience in developing their economies, and the United States will 
contribute to that, he said. Through his meetings with Chinese President Li Xiannian, 
Premier Zhao Ziyang, Foreign Minister Wu Xueqian and Wang Bingqian, he added, he had 
obtained a new understanding of China's economy that will be beneficial to the two 
countries’ cooperation and development. 


According to sources at the Chinese Ministry of Finance, in order to make sure that the 
Sino-U.S. agreement concerning the avoidance of double taxation will be implemented as 
soon as possible. Wang and Baker discussed the concrete interpretation of some 
paragraphs and reached agreement. The two ministers signed a protocol concerning the 
interpretation at this morning's. closing ceremony. The U.S. delegation led by Baker 
left Beijing for home at noon today. 


YAO YILIN LEAVES FOR VISIT TO U.S. 


0W121212 Beijing XINHUA in English 1203 GMT 12 May 86 


[Text] Beijing, May 12 (XINHUA) -- Chinese Vice-Premier Yao Yilin today left here on 
an official visit to the United States at the invitation of Vice-President George H. 
Bush. Yao will attend the 1986 world transportation and telecommunications fair to be 
held in Vancouver, Canada, following the visit to the U.S.A. Yao was seen off at the 
airport by State Councillor Zhang Jingfu. 


YANG DEZHI VISITS KENNEDY SPACE CENTER 


0W111451 Beijing XINHUA in English 1442 GMT 11 May 86 


[Text] Washington, May 10 (XINHUA) -- Yang Dezhi, China's Army chief of general staff, 
today visited Cape Canaveral's rocket-launching base and the Kennedy Space Center in 
Florida. Yang was briefed on U.S. space industry developments and toured launch areas 
and the Apollo spaceship. He also viewed instruments and equipment that were returned 
to earth by astronauts from a 1969 moon landing. On May 8, Yang toured New River Naval 
Base in North Carolina and watched a military maneuver conducted by U.S. Marines. 
Yesterday, Yang visited the "Saratoga" aircraft carrier and missile frigates and 
aircraft at Mayport Naval Base in Florida. After leaving Florida May 11, Yang will go 
to Hill Air Force Base in Utah for a visit. 


CHAI ZEMIN ATTENDS SINO-U.S. FCRUM IN WASHINGTON 


0W120241 Beijing XINHUA Domestic Service in Chinese 1215 GMT 10 May 86 


[Text] Washington, 9 May (XINHUA) -- An academic forum, "China's Modernization and Its 
Meaning to the World" jointly sponsored by the Chinese People's Institute of Foreign 
Affairs and the U.S. Aspen Institute for Humanistic Studies was held from 5 to 7 May at 
the headquarters of the Aspen Institute in Suburban Washington. 
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Attending the forum were Chai Zemin, vice president of the Chinese People's Institute 
of Foreign Affairs; and Bu Min, chairman of the board of directors of the Bank of 
China. The forum, sponsored by the two institutes to explore the impact of China's 
modernization program on the world, is aimed at enhancing mutual understanding by the 
peoples of the two countries and at promoting economic, trade, and _ technical 
cooperation between the two countries. The first forum was held in Beijing in November 


last year. 


At the forum, Chai Zemin and other Chinese attendees at the forum introduced the 
situation in China's economic construction and its structural reforms in recent years, 
and elucidated China's independent foreign policy. Also attending the forum were 
Robert Anderson, president of the Aspen Institute for Humanistic Studies, former U.S. 
Secretary of State Vance; former President of the World Bank McNamara; and others. 
Chai Zemin and his entourage arrived in Washington on 4 May. They will leave 
Washington to tour other localities on 10 May. 


PRC ROCKETS TO LAUNCH TWO U.S. SATELLITES 


HK120336 Beijing CHINA DAILY in English 12 May 86 p l 


[By correspondent Kathleen Connors] 


[Text] New York -- Teresat, Inc, a Houston, Texas-based joint venture and the China 
Great Wall Industry Corp (CGWIC), a division of China's Ministry of Astronautics, have 
signed a memorandum of agreement to use China's long March-3 rockets to launch two 
American communications satellites. China's space programme has a "great track record" 
and since 1972 has launched 16 satellites successfully," said Henry A. Schwartz, 
president and chief executive officer of Teresat, Inc, in an interview with CHINA 
DAILY. "All the American experts are convined that the Chinese have the capability to 
integrate our satellites and launch them properly," said Schwartz. 


The two satellites scheduled to be launched are the Palapa B and Westar Vi, both of 
which were recovered from faulty orbits by the U.S. space shuttle Discovery in 1984 and 
are currently owned by the insurance consortium Lloyd's of London. "We anticipate the 
first satellite will be launched using China's Long March rockets no later than 
December 1987," said Schwartz. A group of 40-50 engineers from the three groups, Great 
Wall Industry, Hughes, and a division of Teresat, Star Technology and Science 
Corporation, a space consulting firm composed of former NASA officials, will work 
together on the “launch campaign.” 


The “launch campaign," the period of time from delivering the satellite, setting it 
onto the rocket and getting it up, takes about three months, said Schwartz. Star 
Technology will handle all space aspects of the venture, providing technical support 
and payload integration and the Chinese engineers will integrate the satellite into 
their rocket. China's launch centre is located in Xichang, Sichuan Province. 


China will earn "a considerable amount of foreign exchange" for launching each of the 
communications satellites, said Schwartz. Teresat will own the satellites and intends 
to have one satellite placed in orbit for service over the U.S. to provide office 
buildings with "share tenant communications" via _ satellite. This will allow 
part#¢ipating office complexes and industrial parks across the U.S. to have access to 
high "quality voice and video communication, a digital PBX switch, teleconferencing and 
local area networking. The other satellite will be positioned over the Pacific Ocean 
and used for a communications link for airlines traffic, said Schwartz. , 
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LIAOWANG ON ‘DUAL CHALLENGE' TO GORBACHEV 


HK110418 Hong Kong LIAOWANG OVERSEAS EDITION in Chinese No 18, 5 May 86 pp 29-30 
{Special dispatch from Moscow by Tang Xiushan "Gorbachev Faces a Dual Challenge"'] 


[Text] Soviet leader Mikhail Gorbachev said in a speech that the Soviet Union is now 
facing a "dual challenge." He also said that it is now most difficult but also most 
necessary for every CPSU member and the whole party to understand this challenge fully 
and respond appropriately. The "dual challenge” refers to, on the one _ hand, 
vitalization of the domestic economy and, on the other hand, preparation for an arms 
race at a higher level. 


I 


Over the last 2 decades, despite many of its developmental achievements, the Soviet 
Union also made some serious mistakes. First, the mistake of "“subjectivism" and 
"voluntarism"” made in the period of Khrushchev. As a result, the "adventurous attempt" 
to “impatiently transit from socialism to communism" in contradiction with "the 
objective law of social development" failed. Afterwards, in the period of Brezhev, 
because of "failing to make timely political assessment of the changes in the economic 
situation and understand all the keenness and urgency for the economy to turn to 
intensive development methods and the achievements in scientific and technological 
progress to be actively adopted in the national economy," "many economic and social 
difficulties came up." Therefore, economic growth rates and targets of labor 
productivity all greatly dropped, several 5-year plans remained unmet, production 
facilities in the whole country became seriously outdated, most departments did not 
make rapid progress in science and technology, and product quality failed to meet the 
standard of the times. The existing production relations, first of all economic 
relations, can no longer suit the needs of production development, and the phenomena of 
slack discipline and disorder in production can be found everywhere. As agricultural 
production has been backward for a long time and grain production has been failing for 
years running, large amounts of foreign exchange must be spent to import grain from 
foreign countries. Although the living standard of the people has improved somewhat 
year by year, this improvement has been slower than in many other countries. Because 
manufactured goods for daily use and food are in short supply and of low quality, ‘he 
masses keep complaining. 

Meanwhile, internationally, the Soviet Union has also come up with some troubles. In 
the first half of the 1980's, relations between the Soviet Union and the United States 
and the East and the West sharply deteriorated, and the military confrontations and 
arms race between the superpowers constantly escalated. Gorbachev believed that the 
arms race is one of the “biggest difficulties" confronting the Soviet Union. In 
particular, he worries that there "might be an irreversible danger" for the arms race 
to expand to outer space. The nuclear and space arms races are not only very costly but 
also will affect the smooth implementation of the Soviet Union's economic development 
plans. Moreover, if the United States forestalls deployment of its space defense 
system, the Soviet Union will be put in a position to be blackmailed both politically 
and militarily. 
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Vitalization of the economy and preparation for the arms race at a higher level are a 
pair of interrelated and mutually repellent challenges. On the one hand, strengthening 
arms, in particular space arms, needs a solid economic basis; on the other hand, 
expenditures on the arms race will surely unfavorably affect the plans to vitalize the 
economy. Therefore, the task to take up this dual challenge is very arduous. 


II 


Over the year and more as CPSU Central Committee general secretary, Gorbachev has made 
great efforts to tackle the domestic as well as the international tasks confronting the 
Soviet Union. He maintains that it is necessary to “draw the most serious lesson" from 
the previous mistakes and unhealthy tendencies and take a "turn" in the domestic 
situation. He pointed out: At present, “the most important task before the Soviet Union 
is to determinedly reverse the unfavorable trends in economic development so as to make 
the economy gain the necessary vitality" and "accelerating national and social economic 
development is a key to resolving all the issues." 


In order to realize the turn in the domestic situation, the 27th CPU congress called 
not long ago approved the strategy of accelerating national and social economic 
development put forth by the CPSU Central Committee. The principle of this strategy is 
"to realize a highly organized and efficient economic transition in which the 
productive forces will be developed overall, socialist production relations will be 
mature, and the economic mechanisms will be harmonious." The CPSU programs adopted by 
the congress and the main targets of economic and social development specified by the 
basic principles are that by the year 2000 industrial output will double, national 
income will increase by nearly 100 percent, and labor productivity will grow up by 130 
to 150 percent. The main means for attaining this strategy is to advance science and 
technology and carry out a fundamental transformation of the social productive forces. 
Therefore, the congress put forward a series of specific economic policies and measures. 


In the light of the domestic economy and the fundamental tasks of social deveopment as 
well as the current world situation, the 27th CPSU Congress also decided the 
international strategy of CPSU. In a political report, Gorbachev pointed out that the 
main targets of this strategy are "to ensure the people in the Soviet Union are able to 
work under the conditions of sustained peace and freedom" and that "opposing nuclear 
danger and the arms race ana maintaining and strengthening universal peace remain the 
main directions for the international activities of the CPSU." 


Based on this strategy, the CPSU will continue the diplomatic effort it has made for 
nearly a year, namely, to continue to hold the banners of "peace" and "disarmament ;" 
extensively hold political talks; strive to improve relations with all countries, work 
for improvement in Soviet-U.S. relations, East-West relations, and the international 
climate as a whole; actively promote various disarmament talks; and strive to lower the 
level of the arms race and in particular prevent the United States from breaking the 
strategic balance through outer space to establish military superiority. During a 
period of time in the future, the struggle between the Soviet Union and the United 
States will center around the issue of arms, and the most important aim of the Soviet 
Union will be still the prevention of the realization of the U.S. "star wars" plans. 
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The Soviet Union must now turn those paper and verbal things into actual actions. The 
Soviet Union has possessed some favorable conditions to realize its strategic economic 
aims: The Soviet leaders have realistically noticed the existing problems and deeply 
felt the necessity for reform; the masses expect an improvement in the domestic 
economic situation; it possesses enormous productive forces, a solid economic and 
technological basis, abundant natural resources, large scientific and technological 
contingents, and relatively high scientific and technological levels; and it can make 
use of the East European countries to make division of labor and carry out cooperation. 
Meanwhile, the Soviet Union must also overcome many difficulties and unfavorable 
conditions: As things are carried out on too large a scale, it will be difficult to 
ensure both funds and resources; as the initiatives of the people have not been 
mobilized, the prevalent phenomena of being indifferent to social benefits, 
irresponsible for work, slack in work, and so on will not be readily eliminated; the 
reform has come across some resistance, as a considerable part of cadres “have lost 
interest" in reform and the new measures; bureaucracy and inertia have become the 
“serious obstructions” to economic development and reform; the technological blockade 
imposed by the Western countries; and the immense military expenditure. 


In enforcing the domestic economic strategy, although there is a problem of integrating 
the subjective desire with the objective feasibility, it is after all easier to gain 
the initiative to make use of the favorable conditions and overcome the unfavorable 
conditions. However, in carrying out the planned international strategies, one single 
country cannot decide everything. On the one hand, the United States expresses 
willingness to reduce the strategic nuclear arms; but on the other hand, it refuses to 
give up its “star wars plan" and stop its nuclear tests. Moreover, it has linked the 
reduction of nuclear arms with the solution of regional conflicts as well as the 
reduction of the Soviet Union's conventional arms. The United States has also proposed 
a countersuggestion that both the United States and the Soviet Union dismantle all the 
medium- and long-range missiles deployed in Europe and Asia. Meanwhile, it refuses to 
freeze the nuclear arms in Britain and France at the current level. 


Judged by the present situation, the positions of the Soviet Union and the United 
States on arms control are still greatly different and it is not very easy to reach an 
agreement. It is feared that the aim of the Soviet Union to thwart the space arms plan 
of the United States cannot be achieved as it wishes. In a period of time in the 
future, as far as nuclear and space arms are concerned, the Soviet Union and the United 
States will be in a situation of holding talks while continuing the race the two 
countries are constantly scrambling for military superiority and exacerbating their 
regional conflicts, the contradictions between them just cannot be reconciled and the 
relations between them cannot be fundamentally improved. 
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CHERNOBYL MISHAP NOT TO AFFECT NUCLEAR PLANS 


0W09_359 Beijing XINHUA in English 1342 GMT 9 May 86 


{"Foreign Mishaps Will Not Mar China's Plans for Developing Nuclear Power" -- XINHUA 
headline] 


[Text] Beijing, May 9 (XINHUA) -- China will not change its program for developing the 
nuclear power industry because of the accident at a Soviet nuclear power plant last 
month, today's CHINA SCIENCE AND TECHNOLOGY REVIEW reported. 


Jiang Shengjie, director of the state bureau of nuclear safety told the newsaper that 
the accident which occurred at the Chernobyl plant north of Kiev, in the Soviet Union, 
would not affect China's nuclear-power development plans. The main part of China's 
first nuclear power station, in Zhejiang Province, is expected to be completed this 
year and the country is planning to set up more nuclear plants in Guangdong and Jiangsu 
Provinces in the near future. 


Jiang said the safety measures at the Soviet station were "not ideal", because its 
graphite-moderated reactor was not adequately housed, considering its size. 


Chinese scientists have been closely obvserving the development of foreign nuclear 
power stations, according to Jiang, a noted nuclear physicist in China. 


China will use cold water instead of graphite to slow down radiation and cool the 
reactors of its nuclear power stations. This is acknowledged as a much safer cooling 
system by scientists, he said. 


This system will be applied at the Daya Bay station in Guangdong. Water will be pumped 
into the reactor core under great pressure. The reactor core of plant will be housed in 
three covers designed to prevent the release of radioactive gas. The inner covers will 
consist of zirconium alloy cladding and the outer one will be a 0.9-meter thick, 
concrete-walled containment building. 


Such protective structures have proved safe at the 42 nuclear generators built by 
France over the past 25 years, he said. 
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FURTHER REPORTAGE ON VISIT OF CANADA'S MULRONEY 
Deng Xiaoping, Li on Health 
HK100726 Hong Kong AFP in English 0708 GMT 10 May 86 


[Text] Beijing, May 10 (AFP) -- Chinese leader Deng Xiaoping said Saturday that while 
his advanced age prevented him from meeting regularly with foreign guests, his 
colleagues were taking good care of him. "Since I am rather advanced in j,ears, I do 
not meet foreign guests very frequently. My colleagues have taken very good care of 
me. However, you have cwme to visit China so I have to meet you," Mr Deng, 81, told 
Canadian Prime Minister Brian Mulroney. 


His hand trembling slightly as he lit a cigarette, Mr Deng said: "Like your 
predecessors, you devote yourself to the further development of friendly relations 
between China and Canada. You are a friend of China's people." He told the 
47-year*old Canadian leader: "Recently there are some young leaders in the world and 
you are one of them. In comparison with us, you have an advantage." 


Mr Deng has said several times that he is too old to handle the day-to-day business of 
running the country and that he can no longer concentrate on work for more than two 
hours a day. “When I am in Ottawa, I feel older cvery day," Mr Mulroney replied. '"The 
longer I stay away from the House of Commons, the younger I feel. So I may stay here 
for an extended period of time." 


Chinese President Li Xiannian, 80, also made reference to his advanced age in a meeting 
Friday with the Canadian leader: "People like us are almost useless." 


Mr. Mulroney, who arrived here Thursday from Tokyo for a five-day visit, met Friday 
with his Chinese counterpart Zhao Ziyang and Chinese Communist Party chief Hu Yaobang. 
Canadian diplomatic sources here said that members of the Canadian delegation had 
raised the issue of human rights with Chinese officials, but that they had received no 
response to inquiries about Christian priests held in Chinese jails. Despite 
relaxation of religious policies since 1979, more than 10 elderly priests are still 
held in Shanghai jails. A handful of dissidents involved in the "Beijing spring" 
democracy movement of 1978-79 are also serving long prison terms. 


In a toast proposed at a welcoming banquet for Mr Mulroney Friday, the Chinese Prime 
Minister accused the United States and Soviet Union of continuing their escalation of 
the arms race. "In the face of the grim reality, it is incumbent upon the people of 
the world to redouble their efforts for realizing the lofty goal of peace and 
development," Mr Zhao said. "We're demonstrating that countries with differet 
political philosophies and social systems can work together at building a better 
world," Mr Mulroney said in reply. 


The Canadian leader was due to spend part of Saturday as a tourist, with a visit 
scheduled to the Great Wall. 


Canada offered an interest-free loan of 252 million U.S. doliars Friday to allow China 
to purchase high-technology Canadian equipment. Ottawa also decided to double over the 
next five years its economic assistance to China, which Canadian officials said should 
not total 144 million U.S. dollars. Mr Mulroney is to leave China for South Korea 
Monday after a final meeting with Mr Zhao. 


I. 12 May 86 J2 PRC NATIONAL AFFAIRS 
WESTERN HEMISPHERE 


Deng on Domestic Policy 
0W100840 Beijing XINHUA in English 0806 GMT 10 May 86 


[Text] Beijing, May 10 (XINHUA) -- There are bright prospects for Sino-Canadian 
cooperation, senior Chinese leader Deng Xiaoping said here today. At a meeting this 
morning with visiting Canadian Prime Minister Brian Mulroney, Deng, chairman of the 
Chinese Communist Party Central Advisory Commission, expressed his satisfaction over 
relations between the two countries. Deng called Mulroney a friend of China, praising 
him for being enthusiastic about promoting Sino-Canadian friendship like his 
predecessors. 


Mulroney extended his congratulations on China's achievements in recent years. 
Briefing his guest on China's domestic situation, Deng said China has made some 
progress. But it is only a beginning, he said. Greater and more remarkable changes 
are expected in another five years. Deng stressed the importance of adopting a 
down-to-earth attitude and avoiding any tendency to boast about or exaggerate China's 
modernization program. China's total industrial and agricultural output value in 1988 
could probably double that in 1980, laying a foundation for quadrupling it by the end 
of this century. He attributed this to the policy of opening to the outside world, 
invigorating the domestic economy and the rural reform. The realization of the goal 
set for the end of this century, he continued, will depend on the success of the 
ongoing all-round urban reform, which also involves education and science. 


The main objective of China's Seventh Five-Year Plan is the realization of the urban 
reform rather than an excessively high prodution increase rate, Deng added. China 
needs to find further impetus for its development from its economic restructuring. 


On China's position on foreign investment, Deng said, China has recently issued a law 
on enterprises operated exclusively with foreign capital aijned at inviting foreign 
investment. He emphasized that this is China's long-term policy and that the interests 
of foreign investors will be protected. 


Mulroney on Increasing Trade 


0W101431 Beijing XINHUA in English 1400 GMT 10 May 86 


([Text] Beijing, May 10 (XINHUA) -- Visiting Canadian Prime Minister Brian Mulroney said 
here today that it is an opportune time for Sino-Canadian trade and his country is 
ready to buy more products from China. Speaking at the seventh annual general meeting 
of the Canada-China Trade Council, Mulroney said China with its one billion people is 
embarking upon a unique experiment, an effort to blend Chinese vigour, socialist 
planning and Western technology, which he described as "a second long march”. 


Canada is ready as never before to expand its economic and trade relations with China, 
he said. Noting that Canada is re-defining its priorities and re-allocating its 
resources, he said that it is "focussing attention on the Asia and Pacific region, and 
that “within this region, China is a special priority.” The prime minister pointed out 
many of its competitors are providing concessional financing to China and Canada 
intends to “meet that competition directly". He disclosed that his government has 
decided to establish a concessional financing facility with China for 350 million 
Canadian dollars. "Over the next five years, we will double our development assistance 
to 200 million Canadian dollars," he said. "I have assured my Chinese hosts that we 
are ready to help them sell more products in Canada,” he said. "We all know that 
healthy two-way trade provides stability to a comercial relationship.” "And stable 
commercial relations contribute to good political relations," he stressed. 
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Presided over by Chairman Paul Desmarais of the Canada-China Trade Council, today's 
meeting was attended by over 100 delegates. They were tradesmen, manufacturers, 
bankers and consultants. There were also guests from Chinese departments and 
organizations. 


Rong Yiren, chairman of the China International Trust and Investment Corporation, was 
also present. In his address to the meeting, Rong assured that under the conditions 
that its sovereignty and laws are respected, "China ensures the lawful rights and 
interests of foreign investors in this country, and gives preferential treatments to 
them in taxes and their lawful profits can be remitted out." "China also pays great 
attention to stepping up its work on economic legislations and protecting the rights 
and interests of foreign investors according to law," he added. 


This afternoon, Mulroney attended the inauguration of a new domestic satellite network 
on*the outskirts of Beijing. Part of its main equipment was procured from Spar Ltd. 
Co. of Canada. Mulroney and Yang Taifang, Chinese minister of posts and 
telecommunications, cut the ribbon to open the Beijing earth station for domestic 
satellite communications. As the country's central earth station, it is now operating 
through the Intelsat leased transponders in Indian Ocean region satellite to provde 
daily television transmissions of central television programs throughout the country 
and the domestic trunk communication circuits between Beijing and the remote areas such 
as Lhasa, Urumqi and Hohhot. 


Funding for High-Te Equ i. pment 
HKO91304 Hong Kong AFP in English 1150 GMT 9 May 86 


[Text] Beijing, May 9 (AFP) -- Canada has offered China a total of 252 million dollars 
in interest-free loans to allow Beijing to purchase high-technology Canadian equipment, 
Canadian officials said Friday. The officials said that the loans, discussed during 
talks between visiting Canadian Premier Brian Mulroney and his Chinese counterpart Zhao 
Ziyang, will allow Beijing to purchase Caiuadian telecommunicatins, hydroelectric, 
agricultural and aviation equipment. 


Ottawa has also decided to double its economic assistance to China during the next five 
years, the officials said, adding that Canadian economic aid to China should total some 
144 million dollars between 1986 and 1990. 


Mr. Mulroney gave Chinese Prime Minister Zhao a d2tailed briefing on the results of the 
just-ended Western econoimic summit in Tokyo, the officials eid. Chinese officials 
were reported to be particula:'ty interested in hearing about ihe discussions on 
international terrorism and the causes of the accident at a Soviet nuclear power 
station in the Ukraine. 


Mr. Mulroney is the first of the seven Western leaders who attended the Tokyo summit to 
visit Beijing. He was given a 19-gun salute during an official welcoming ceremony on 
Friday. Following his talks with the Chinese Premier, Mr. Mulroney met with Chinese 
President Li Xiannian and Communist Party Secretary General Hu Yaobang. 


Betore their closed-door talks began, the Chinese president introduced Mr. Mulroney to 
Vice Premier Yao Yilin, telling his Catuadian visitor that he 69-year-old Chinese 
official was responsible for running the day-to-day affairs of “he country. "People 
like us are almost useless,” the 80-year-old Chinese chiet of state joked, referring to 
his own advanced age and that of China's top leader Deng Xiaoping, who is 81. 
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Canadian officials said that Beijing planned to use some of the interest-free loan to 
purchase an unspecificed number of De Havilland aircraft. The loan, the officials 
said, is an addition to a 1.44-billion-dollar line of credit offered to Beijing by 
Ottawa several years ago to spur Chinese exports to Canada. Canada enjoyed a 
000-million-dollar trade surplus with China in 1985. 


The officials said the Chinese Government has also assured Ottawa that Beijing will not 
reduce the Canadian share of its grain imports, despite a recent rise in domestic 
production. Canada's chief export to China is grain, but China cut its imports of 
Canadian grain in half between 1983 and 1985. Textile products make up 40 percent of 
Chinese exports to Canada. 


Mr. Mulroney arrived in Beijing Thursday evening from Tokyo. He is scheduled to meet 
China's top leader Deng Xiaoping on Saturday before leaving for Seoul. He is expected 
to sign two agreements during his stay in Beijing -- a pact eliminating double taxation 
and another which lays down quarantines for agricultural exports. Canada is China's 
sixth-largest trading partner, with the countries doing about 1.34 billion dollars 
worth of business in 1985, a jump from 976 million dollars in 1984. 


Zhao Ziyang Gives Banquet 
0W091532 Beijing XINHUA in English 1513 GMT 9 May 86 


[Text] Beijing, May 9 (XINHUA) -- Chinese Premier Zhao Ziyang said here tonight that 
the Chinese Government and people are ready to contribute to the cause of world peace 
and human progress together with all the peace-loving countries and peoples in the 
world. Speaking at a welcoming banquet for Canadian Prime Minister Mulroney, Zhao said 
China and Canada share a lot in common, among which the most important is that we all 
long for peace and are working for the well-being of our respective peoples through 
economic development. However, he said, it is disturbing that the international 
situation confronting us remains turbulent. The spiralling escalation of the arms race 
between the superpowers is still going on and all the problems of "hot spots" remain 
unsolved. The just desire of the large number of developing countries to change the 
inequitable international economic order is still neglected. 


"In face of the grim reality, it is incumbent upon the people of the world to redouble 
their efforts for realizing the lofty goal of peace and development," he stressed. 


[Beijing XINHUA Domestic Service in Chinese at 1525 GMT on 9 May in a similar report 
adds the following: He said: The Chinese people, who suffered untold tribulations, 
are deeply aware of the great importance of peace, knowing that to realize the 
magnificent goal of modernizing the country, we need a peaceful international 
environment over a protracted period of time. Pursuing an independent and peaceful 
foreign policy, China regards opposition against hegemonism, safeguarding of world 
peace, development of friendly cooperation with other countries, and efforts to promote 
common prosperity as the fundamental objectives of its work on foreign affairs. As Mr. 
Prime Minister once said at the United Nations forum, there is nothing more important 
and pressing than the pursuit of peace. |] 


Zhao said he fully agrees with Mulroney's view that to better the human condition and 
to achieve international peace and security, nations acting together could always do 
much more than nations acting apart. He expressed the belief that "through the joint 
efforts of the people of the world and the various forces for peace, it is possible to 
avoid a new world war and maintain world peace and that the future of mankind is full 


of promise." 
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Speaking of Sino Canadian relations, Premier Zhao noted that comprehensive and rapid 
progress have been made since their diplomatic ties were established nearly 16 years 
ago. Following the setting up of Chinese Consulates-General in Vancouver and Toronto, 
the Canadian Consulate-—General in Shanghai will be formally opened soon, he said. 
Multi-channel and multi-level economic and technological cooperation has been going on 
between China and Canada in an ever widening field with more substantial content. 
Facts have borne out that the development of Sino-Canadian relations promises great 
potentials and a broad vista, he added. 


Mulroney said, since recognition in 1970, the increase in cooperation between Canada 
and China in all areas of activities has been nothing short of phenomenal. There is a 
remarkable convergence of views between the two countries on many issues, both 
international and bilateral. He acknowledged that China's policy of modernization and 
expanding international contacts presents excellent opportunities for increasing 
cooperation between Canada and China. 


"We're demonstrating that countries with different political philosophies and social 
systems can work together at building a better world," he said. The two countries 
shared common objectives: peace and security; arms control; stability in a 
still-troubled Asian continent; and, above all, improving the welfare of their 
citizens. Mulroney described the relationship between Canada and China as "excellent," 
adding that “of course, we can do better." 


Among those attending the dinner were Mrs. Mulroney and other members of the prime 
minister's entourage, as well as Chinese State Councillor Ji Pengfei, and Rong Yiren, 
vice chairman of the Standing Committee of China's National People's Congress. 


Speaks with Hu Yaobang 
0W091545 Beijing XINHUA in English 1533 GMT 9 May 86 


[Text] Beijing, May 9 (XINHUA) -- Chinese Communist Party General Secretary Hu Yaobang 
said here today that he hoped that Sino-Canadian friendship will grow year by year. 
During his meeting with Canadian Prime Minister Brian Mulroney, Hu said that the 
Chinese Government's independent foreign policy of peace is by no means an expedient 
measure, but a firm, long-standing and unchangeable basic policy. Hu noted that China 
is willing to develop political friendly relations and economic cooperation with all 
countries throughout the world. Hu said that China and Canada have no fundamental 
contradictions but many common languages and hoped that Sino-Canadian friendship will 
develop further. 


Noting that Canada attaches great importance to its relations with China, Mulroney said 
that as Canadian prime minister he will guarantee the continued deepening, development 
and enrichment of friendship between the two countries. Among those present on the 
occasion were Canadian Ambassador to China Richard V. Garham and Chinese Minister of 
Aviation Industry Mo Wenxiang. 


Meets With Li Xiannian 


0W091600 Beijing XINHUA in English 1545 GMT 9 May 86 


[Text] Beijing, May 9 (XINHUA) -- President Li Xiannian met with Canadian Prime 
Minister Brian Mulroney and Mrs. Mulroney at the Great Hall of the people here this 
afternoon. Mulroney said that Canada attaches great importance to its cooperation with 
China in such fields as economy, science, technology and energy. This was beneficial 
to both sides. Li Xiannian expressed his satisfaction with the continued growth of 
friendship and cooperation between the two countries. Li described Canada as an old 
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friendly trading partner of China, adding that both sides should make further joint 
efforts to expand China's export to Canada so as to promote Sino-Canadian trade 


relations. 


Sharing Li's view, Mulroney said that Canada would make further consideration of 
importing more from China. The two leaders exchanged views that peoples of both 
countries want peace and should strive to safeguard world peace. Present on the 
occasion were Li's wife Lin Jiamei, Vice-Premier Yao Yilin and Minister of Aviation 
Industry Mo Wenxiang. 


Mulroney Gives Return Banquet 
0W101538 Beijing XINHUA in English 1525 GMT 10 May 86 


[Text] Beijing, May 10 (XINHUA) -- Both Canadian Prime Minister Brian Mulroney and 
Chinese Premier Zhao Ziyang said here tonight that they will make further efforts to 
develop friendship and cooperation between the two countries. Speaking at a return 
banquet he gave, Prime dAinister Mulroney said that the Canadians and Chinese have 
worked together for about a century and this cooperation will continue and will produce 
great benefit for both peoples. "I assure you that my government is determined to 
promote our friendship and cooperation with China in all fields possible," he said. 
"We are already active and have taken concrete steps to work closely together in regard 
to your modernization program." , 


"We share common objectives on the world stage: peace among nations, a halt to the 
arms race, food, clothing, health and education for all people." "Not only can we work 
well together but we can learn from each other and exchange ideas and experience to our 
mutual benefit and we can teach the world that peoples of different races, and 
countries of different social and political systems can overcome those differences and 
work together for the common good,” he added. 


Zhao Ziyang said that Mulroney's visit to China is fruitful although it was a short 
one. Zhao noted that today Prime Minister Mulroney cut the ribbon at the opening 
ceremony of China's domestic satellite communications network. This network, built 
with equipment manufactured by both Canada and China, stands as a symbol of 
Sino-Canadian cooperation, he added. 


"The CP Air has formally made the inaugural flight of its regular service to Shanghai, 
and the CAAC will open its air service to Canada in due course," he said. "Our two 
sides have also reached agreement on such documents as the agreement on avoidance of 
double taxation, the memorandum of understanding on plant quarantine cooperation and 
the memorandum of understanding on Sino-Canadian scientific and _ technological 
cooperation, which will be signed soon." 


"I want to take this opportunity to express our thanks to the Canadian Government for 
the positive measures it has taken for the purpose of expanding Sino-Canadian economic 
and trade relations,” the Chinese premier said. Acknowledging that "there exist no 
obstacles in the way of developing our bilateral relations, he said that to expand 
friendly cooperation between our two sides and promote prosperity and progress in our 
two countries serve the interests of not on the two peoples but also the people the 
world over. 


"I am convinced that with the passage of time, the friendly relations and cooperation 
we have enjoyed will grow even stronger. Let us work together in a fresh effort 
towards this end," he said. Present also were Vice-Premier Li Peng, State Councillor 
Ji Pengfei and Vice-Chairman of the National People's Congress Standing Committee Rong 


Yiren. 
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Raises Human Rights Issues 
HK120749 Hong Kong AFP in English 0742 GMT 12 May 86 
[By Pierre-Antoine Donnet ] 


[Text] Beijing, May 12 (AFP) -- Canadian Premier Brian Mulroney said he raised the 
question of human rights in China in talks with Premier Zhao Ziyang, focusing on the 
fate of Roman Catholic clergy held in Chinese jails. During a press conference before 
his departure for South Korea, Mr. Mulroney said that he would also raise the issue of 
human rights during his stay in Seoul, even though the situations in China and South 
Korea were "entirely different."' Mr. Mulroney said he had raised "a number of specific 
points" with Mr. Zhao, including the cases of imprisoned Chinese clergy, becaue "this 
is the kind of subject that can be discussed between friends."' The Canadian prime 
minister -- who is a practising Catholic -- said he felt it would be "abnormal" for the 
representative of a democratic country to visit a foreign country without raising the 
issue of repression. "Our hope is that there will be progress" on this problem, he 
said, adding that he expected the two governments would have further discussions on the 
subject. 


Asked to comment on Mr. Mulroney's statements, the Chinese Foreign Ministry simply took 
note of the question. Mr. Mulroney said he also expected to discusss human rights 
issues when he meets with South Korean leaders, while noting that "I don't draw any 
parallels between the situation here of course and the one in South Korea." 


A report issued in late 1984 by the London-based human rights group Amnesty 
International said that at least 10 Catholic priests, most of them more than 70 years 
old, were languishing in Shanghai jails. China severed ties with the Vatican in 1957 
and set up a "patriotic church" independent of Rome for China's three million 
Catholics. A handful of dissidents from the "Beijing spring" democracy movement of 
1978-79 are also serving long prison terms for "counterrevolutionary crimes."" China 
regards human rights' issues as internal matters and visiting foreign leaders rarely 
comment publicly in such detail on the question, observers said. The Canadian prime 
minister also indicated that a broad convergence of views on Afghanistan and Cambodia 
had emerged during his talks with Chinese leaders. The Chinese Government raised the 
issue of “Soviet interference in the region,” Mr. Mulroney said, adding that “Cambodia 
is a classic example." Mr. Mulroney said that, like China, Canada calls for the 
withdrawal of the estimated 150,000 Vietnamese troops from Cambodia. He said that 
Chinese leaders nourish "strong apprehensions about Soviet intentions" in Cambodia, 
Afghanistan and North Korea, adding that the 50 divisions of the Soviet Army lined up 
along the Sino-Soviet border were “not there on holiday." 


On other matters, the Canadian leader said that China had registered concern about its 
trade deficit with Canada which amounted to about 600 million U.S. dollars last year. 
During his visit which began Thursday, Canada and China signed draft agreements on 
scientific and technological cooperation and on the avoidance of double taxation. In 
another development, a Canadian consulate is to open soon in Shanghai. Canada has also 
offered an interest-free loan of 252 million U.S. dollars to allow China to buy 
Canadian high-technology equipment. Ottawa has also decided to double its economic 
assistance to China which now is to total 144 million U.S. dollars over the next five 
years. Mr. Mulroney met with top leader Deng Xiaoping, Communist Party General 
Secretary Hu Yaobang and President Li Xiannian during his stay. He is to travel to 
Seoul Monday for a four-day visit. 
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ZHAO ZIYANG INSPECTS SICHUAN, HUBEI POOR AREAS 


0OW090159 Beijing XINHUA Domestic Service in Chinese 1318 GMT 8 May 86 
{By reporters Xie Bangmin and Huang Changlu] 


[Text] Beijing, 8 May (XINHUA) -- Premier Zhao Ziyang, during an inspection tour of 
impoverished mountainous areas in Sichuan and Hubei, said the key to making mountainous 
areas better off is to develop transportation and thereby promote circulation of 
commodities so as to enliven the economy and exploit resources. 


From 19 to 28 April, Premier Zhao Ziyang, Vice Premier Li Peng, Vice Chairman of the 
NPC Standing Committee Wang Renzhong, and some responsible comrades of central 
departments inspected a dozen mountainous counties and cities in northwestern and 
western Hubei and eastern Sichuan, covering some 2,000 km. During the trip, they were 
briefed by prefectural, city and county officials; investigated first-hand forest 
resources and grassland; inspected a number of village and town enterprises and 
factories; visited Farm households and roadside vendors; and chatted with gass-roots 
cadres, workers, peasants, and other people of all walks of life on a wide range of 
subjects. 


It was in late spring, the third month of lunar calendar, when Zhao Ziyang and his 
party set off from Xianfan and headed for the remote mountainous areas. On the 
journey, trey saw beautiful scenes of luxurious vegetation and blooming rhododendrons 
on the mountain ridges and smelled the fragrance of rape and wheat flowers. Zhao 
Ziyang and others noted with satisfaction the remarkable changes in these previously 
inaccessible and underdeveloped mountainous areas over recent years, with the people 
having enough to wear, sufficient market cupply, and stable commodity prices. Zhao 
Ziyang said that his impressions throughout the journey were in general better than 
anticipated. First of all, the production and construction of these areas have 
developed rapidly, and the people's living standards have considerably improved. 
Second, the cadres are full of confidence and have a healthy mental outlook. However, 
the rich resources in these areas have not been fully utilized; most counties are still 
unable to cover their expenditures with their own financial revenues and have to rely 
on state subsidies; rural per capita net income is still below the national average; 
and people in a few mountainous areas still live in poverty and have difficulties in 
their daily life. 


Everywhere they went, Zhao Ziyang and other leaders asked local cadres and people about 
the development of resources, county financial revenues, and people's livelihood; 
together they discussed ways to become better off. Zhao Ziyang pointed out: The 
mountainous areas are rich in resources both under and above ground, including 
hydroelectric power, minerals, citrus fruits, and medicinal materials, and pastures. 
Moreover, many counties are located near the Chang Jiang and can use water 
transportation to uevelop industry, which is essential for resolving local financial 
difficulties. Only when a county has beefed up its economic strength, can it help its 
impoverished peasants become better off. Although assistance given to individual 
households is important, the key to making them better off is to generally enliven the 
economy of the county. 


Zhao Ziyang told local cadres: In developing industry in the mountainous areas, it is 
necessary to study their strong points in selecting a project for development and make 
the best use of the strong points to off set weaknesses instead of blindly following 
other localities in developing industry. 
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For example, counties in the Exi Tujia-Miao Autonomous Prefecture and Wanxian 
Prefecture, which are rich in coal and limestone and located on the Chang Jiang, might 
develop small cement plants or plants for prefabricated products, and ship them via the 
waterway. Counties that are rich in water resources might build small hydroelectric 
power stations and use the electricity generated during the peak water season to 
develop seasonal high energy consumption industry, such as exploitation of yellow 
phosphorus, calcium carbide, and ferroalloy, thereby transforming the water resources 
into something that can be used to harness electricity. The mountainous areas may 
develop processing industries with their resources. For example, countries rich in 
fruits might build juice factories, but they should not process all their raw 
materials. With poor market information and a remote location, the mountainous areas 
cannot turn out good and competitive products from their factories because of the long 
transportation distance. Therefore, they should cooperate with coastal cities like 
Shanghai and large and medium-sized cities nearby such as Wuhan and Shashi in order to 
benefit each other and achieve better economic results. He said: In developing 
industry, the mountainous areas should build small plants and mines that require little 
investment, have short construction periods, and can product quick economic results. In 
this way, they can accumulate funds to build up their ability to develop themselves. 
Nevertheless, external assistance is also needed to help these areas start their 
development. He told Qian Zhengying, minister of water resources and electric power who 
accompanied him on the tour, that the ministry should select a number of impoverished 
counties with rich water resources as targets for assistance and appropriate special 
funds for loans with discount interest rates to help the counties build small 
hydroelectric power stations. This should be an important measure to assist the poor. 


During the inspection tour, Zhao Ziyang was briefed by local cadres on the emergence of 
commodity production in the mountainous areas. He praised it as a great achievement of 
the cadres. Zhao Ziyang said: In order to make the best use of resources in these areas 
and promote commodity production, it is necessary to develop transportation and improve 
commodity circulation. Without a good transportation system, it is impossible to 
develop commodity economy. To enliven the economy, these areas should explore the 
quickest ways to collect and distribute commodities. He told cadres of the Exi 
Tujia-Miao Autonomous Prefecture that they should not go against economic trends in 
arbitrarily making the prefectural capital the commodity trading center. From now on, 
special attention should be given to separating the political center from the economic 
center in the mountainous areas. In mapping out industry, comrades should strive to 
shorten transportation distance. It is necessary to set up a number of commodity 
trading areas on the Chang Jiang with factories and commercial organizations located 
along the banks. Without utilizing the Chang Jiang and its main tributuaries, it is 
impossible to develop the mountainous areas. In developing transportation, priority 
should be given to highway, not railway, construction. It is necessary to make good use 
of the "golden waterway" of the Chang Jiang. 


In Yesanguan, a small mountainous town in Badong County, Zhao Ziyang saw with delight 
clear streets as well as thriving stores and vendors. He urged Guan Guangfu, secretary 
of the Hubei Provincial CPC Committee, to study Yesanguan's experience. Transportation 
and circulation are related but do not equal each other. Some localities that have good 
transportation lack an effective circulation system. Therefore, it is necessary to 
devote special attention to improving commerce in these areas. State-run commerce 
should undergo reform to enliven its management. 
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Grass-roots supply and marketing cooperatives should become real economic entities with 
independent management, and individual traders should be allowed to make up for 
deficiencies of rural commerce. It is also necessary to explore new forms of commerce, 
such as commercial undertakings with independent management jointly set up by counties, 
districts, or townships. State-run commercial enterprises, supply and marketing 
cooperatives, specialized households, and peasants should be allowed to become 
stockholders of such joint commercial undertakings that combine production with 
marketing, agriculture with commerce, and agriculture with industry, and that directly 
link with cities and factories, thereby enabling procedures to have direct contacts 
with consumers, reducing transaction levels, and speeding up circulation. In short, it 
is necessary to coordinate all quarters through various channels so as to enliven the 
economy of the mountainous areas. 


In Enxi and Lichuan in western Hubei, Zhao Ziyang and his party visited, with great 
interest, the Dashanding ranch and the Qiyaoshan pasture, both located 1,000 meters 
above sea level. In eastern Sichuan, he inquired about the artificial seeding in 
Wanxian County and Peiling Prefecture. He said: We should set up a small demonstration 
ranch or experimental center in these areas that can be developed into ranches. This 
center should establish ties with the nearby peasants and households engaged in 
specialized production, provide them grass seed, give them technical guidance in 
seeding and breeding, and serve them by processing and marketing their livestock 
products. With these services, it should organize large numbers of households into a 
big association in which everyone works together to achieve common growth and the 
specialized production center works together with the vast number of specialized 
households. Such a project requires little investment but will yield quick results. 
Experiences in these places show that the development of animal husbandry will be 
successful if it starts by developing pastures. There seems to be a great future for 
developing animal husbandry in the vast aress in northwest Hubei, northwest Hunan, 
Guizhou, and eastern and northern Sichuan. As long as our measures are proper, not only 
can we arouse the nearby peasants’ enthusiasm, we can also train for the state a large 
number of experts in management, processing, and other technical aspects of animal 
husbandry, and they will become a big asset of the mountainous areas. 


Owing to their climate and soil texture, some mountainous counties in eastern Sichuan 
and western Hubei are suitable for tangerine production, and the peasants there also 
know how to grow tangerines. Zhao Ziyang pointed out that a tangerine production belt 
is being developed between Sichuan's Jingjin and the Chang Jiang in Jiangxi. He 
stressed: In addition to output, attention should also be directed to studying 
cultivation of new tangerine varieties that mature early, late, or somewhere in 
between, so that the fruit season can be lengthened; efforts should also be made to 
improve tangerine quality and solve such problems as storage, processing, and so forth. 
Zhao Ziyang urged the Ministry of Agriculture, Animal Husbandry, and Fishery and other 
relevant departments to study the cultivation of tangerine varieties and tangerine 
storage, processing, transportation, and marketing as a system engineering project, and 
help the tangerine producing areas plan their development and guide the peasants there 
to develop their economy through tangerine production. 


Zhao Ziyang, Wang Renzhong, and others spent 10 days visiting the expansive mountainous 
areas of Sichuan and Hubei. Comrade Li Peng also made a study tour of the Daxian area 
in northern Sichuan and of Liangping and Zhongxian Counties in eastern Sichuan's 
Waqnxian Prefecture. They then travelled east along the Chang Jiang and inspected the 
Gezhouba water conservancy project, the Jingjiang Dam, and Yichang, Shashi, and Wuhan 


municipalities. 
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While in Wuhan, they were briefed on the work in Hubei, had discussions with officials 
of Wuhan and the Wuhan Iron and Steel Company, and inspected the vegetable wholesale 
market on Hankou's Jiaotong Road and the trade fair in Qiaokou. Zhao Ziyang and his 
party returned to Beijing on 6 May. 


SEVENTH 5-YEAR PLAN SHOWS EARLY PROMISE 


0WO91357 Beijing XINHUA in English 1347 GMT 9 May 86 


[Text] Beijing, May 9 (XINHUA) -- China's Seventh Five-Year Plan period (1986-90), 
considered crucial by its framers for the country's development, has gotten off to a 
good start, especially in the coal, railroad, metallurgical industries and in light 
industry. 


Coal output of mines under central government administration rose 3.55 million tons 
during the first four months of this year over the same period in 1985, Yu Hongen, ihe 
Coal Industry minister told XINHUA today. According to the Five-Year Plan, China's 
annual coal output will reach one billion tons by 1990, 150 million tons more than in 
1985. "This is vital to China's modernization program," Yu said. “Coal accounts for 
73 percent of the country's non-renewable energy." 


Railroad Minister Ding Guangen told XINHUA the volume of rail freight during the first 
four months of the year rose 4.4 percent over last year. The increase is important, he 
said, "but that's not enough to meet the growing economy's increasing demand for rail 
transportation.” China plans to increase its annual freight capacity to 1.6 billion 
tons by 1990, 2.5 percent more than in 1985. The country also expects to extend its 
railroad routes by 3,600 kiiwweters and to electrify 4,000 kilometers over the next 
five years. Ding said the railroads would also improve service and increase production 
of locomotives and rolling stock. 


Minister of Metallurgical Industry Li Yuanjing told XINHUA iron and steel output 
increased by more than 10 percent during the first four months of the year over 1985. 
The Five-Year Plan calls for annual iron production to reach 55 million to 58 million 
tons by the year 1990, eight to 11 million tons more than in 1985, said Li. "Our focus 
over the next five years is on production high-quality iron materials," he said. 
"These are needed by the energy, transportation, engineering, building, and electronics 
industries." 


Yang Bo, minister of light industry, told XINHUA first-quarter production of 
refrigerators and electric fans, recently in great demand in China's stores, increased 

66.5 and 31.2 percent respectively over 1985. First-quarter output of sugar, 
eveyyday glassware, dairy products, synthetic detergents, and beer also rose by more 
than 10 percent over last year, he said. The Five-Year Plan calls for production of 
consumer goods and other light industry products to increase at an average annual rate 
of eight percent through 1990. 


HU QILI ON RECTIFICATION, CPC NATIONAL CONGRESS 


HK090340 Hong Kong LIAOWANG OVERSEAS EDITION in Chinese No 18, 5 May 86 pp 3-4 


{Article by reporter Gu Wenfu: "Hu Qili on the 13th National Congress of the CPC and 
Rectification of Party Style") 


[Text] Hu Qili, member of the Political Bureau of the CPC Central Committee and 
secretary of its Secretariat, was interviewed at Qinzheng Hall of Zhongnanhai on 10 
April by Helene Cheung, a report accredited to Beijing by the Australian Broadcasting 
Corporation. Qinzheng Hall is the office of the CPC Central Committee Secretariat. 
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In the 40 minute-long interview, Hu Gili said: According to the CPC Constitution, the 
13th CPC National Congress will be convened next year (1987). The central leading 
organ of the CPC will be reelected at the congress and a number of old revolutionaries 
who have rich experience and enjoy high prestige will remain at the helm. 


He continued: Continuous efforts will be made to investigate and punish those who 
violate party discipline and state law. The principle is that each case will be 
handled realistically and in light of the law without exaggerating the problems or 
involving the innocent, but no evildoers will be let off. 


Hu Qili also said: Some decadent phenomena in China's current society are related to, 
but are not the inevitable result of, the policy of opening up to the wold and 
invigorating the domestic economy. So long as we strengthen and improve our political 
and ideological work, develop a democratic work style, and improve the legal system, we 
will certainly be able to reduce the negative influences to the minimum. We will not 
refrain from doing something necessary for fear of a slight risk. Continuously opening 
up to the outside world is our unshakable, basic national policy. The central leaders 
working on the first front deal with a vast amount of work every day, but they still 
keep in contact with the masses chrough different channels. The strategy for economic 
and social development during the Seventh 5-Year Plan period was drafted by our experts 
in line with a fact-finding survey made by the central leaders throughout the country 
and was finally worked out on the basis of suggestions and proposals offered by people 
of various circles. 


THE 13TH CPC NATIONAL CONGRESS WILL ELECT A NEW CENTRAL LEADING ORGAN 


In answering whether a party congress will be held next year and whether there will be 
any major readjustments, Hu Gili said: Founded on the principle of democratic 
centralism, the CPC practices a high degree of centralism on the basis of a high degree 
of democracy. Decisions on major issues within the party are always made by party 
congresses. As prescribed by the party Constitution, the 13th CPC National Congress is 
to be held next year. The party's central leading organ will also be reelected in 
accordance with the party Constitution. The exact date for the convention of the 13th 
CPC National Congress will be fixed through discussions during the 6th Plenary Session 
of the 12th CPC Central Committee to be held in the second half of this year. 


In order to cope with the arduous tasks of modernization, our party has made great 
efforts over the past few years to reorganize its ranks of cadres so that leading 
cadres at various levels will be more revolutionary, younger in average age, better 
educated, and more professionally competent. This is a major and fruitful effort that 
our party's central leading organ has undergone two major readjustments -- the one that 
took place at the 12th CPC Congress and the other at last year's National Conference of 
Party Delegates. Both readjustments were carried out smoothly. A number of old 
comrades voluntarily stepped down from the central leading organ and thus made valuable 
contributions to the abrogation of the life tenure of leading posts which was then a 
reality, as well as to the rejuvenation of the central leading organ. Meanwhile, a 
number of younger cadres have taken up new leading posts and plunged themselves into 
work with full vigor. Now our new and old cadres respect each other, work in close 
cooperation, and unite as one. This is an important indication of our party's 
prosperity. In order to ensure that our party's central leading organ will better meet 
the needs of the four modernizations and to guarantee the continuity and stability of 
our party's line, principles, and policies, the 13th CPC National Congress will take a 
step forward in enhancement of cooperation between old and new cadres and replacement 


of the former by the latter. 


a —————— 


I. 12 May 86 K 7 CHINA 
PRC NATIONAL AFFAIRS 


Early last year, some ideologically unsound tabloids and pornographic videotapes 
appeared in some localities. Through investigation and corrective measures, this 
unhealthy tendency has been basically curbed. Prostitution is illegal in China. There 
are such instances, but they are rare. Such evil has profound social and historical 
roots. It is related to, but is not the inevitable result of, the new objective 
conditions that have arisen since the introduction of the policy of opening to the 
outside world and invigorating the domestic economy. The appearance of unhealthy 
tendencies reults somewhat from the influences of capitalism, but we should not ignore 
the pernicious influence of longstanding feudalism. Some special phenomena appear 
because of the slow development of the commodity economy. To combat such negative 
phenomena is a long, drawn-out task. Although there are quite a few problems in our 
society, our public onder and the general standards of our social conduct at _ the 
present time are still much better than those in many other countries in the world. 


The world of today is opening up and information is up-to-the-minute. When engaging in 
a modernization drive, a country cannot but derive nourishment from the material and 
spiritual wealth jointly created by mankind. Blind opposition to everything foreign 
can only lead the modernization drive to empty talk. The change from closing our 
country to international intercourse to opening it to the ouside world is historical 
progress. In opening up to the outside world, we not only can absorb foreign 
investment funds and learn advanced scientific, cultural, and technological knowledge 
and managerial skills from foreign countries, but we can also instill new vitality in 
our national spirit and effect profound changes in people's spiritual life. Naturally, 
just as flies enter our house when we open the windows, some decandent ideas and 
lifestyles of capitalist society also take advantage of the opportunity to enter our 
country when we are opening up to the outside world. Moreover, the pernicious 
influence of the remant feudal ideas left over from old China cannot be thoroughly 
eliminated in a short time. As soon as there is a suitable climate, these dregs of 
society will come to the surface. For this reason, it is entirely unnecessary to be 
alarmed if some decadent phenomena increase to some extent. So long as we promote 
cultural and ideological progress, step up education, and improve the legal system, we 
will certainly be able to reduce the negative influences to the minimum. We will not 
“give up eating for fear of choking." Continuously opening up to the outside world is 
our unshakable, basic national policy. 


Chinese Leaders Currently in Office Often Go Into the Midst of the Common People To 
Make Investigations and Studies. 


Speaking of the work style of Chinese leaders, Hu Qili pointed out: The central 
leaders working on the first front handle a host of things every day in regard to 
domestic and international affairs, but they still keep in contact with the broad 
masses of the people through different channels. Our leaders do not have spare time 
and a day off is, of course, out of the question. Moreover, in order to read documents 
and letters from the people, they often have to work late into the night. During the 6 
years between 1980 and 1985, General Secretary Hu Yaobang read and commented on at 
least 2,000 letters from the people. Every year, the central leaders try and find time 
to go down to factories and the countryside in order to make investigations and 
studies. There are more than 2,200 counties throughout the country. General Secretary 
Hu Yaobang has been to at least 1,500. In 1985 alone, he visited over 60 counties and 
cities. Most places that he has been to over the past few years are underdeveloped in 
China, such as Yunnan, Guizhou, Guangxi, and Xinjiang. Last year, Premier Zhao Ziyang 
made an inspection visit to different areas every month, except in May and June. 
During the Spring Festival of this year, Premier Zhao, Vice Premier Tian Jiyun, and I 
made an inspection of Hainan Island. 
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The strategy for economic and social development during the Seventh 5-Year Plan period 
was put forth in the light of vast investigations and studies conducted by the central 
leaders throughout the country and on the basis of suggestions and proposals offered by 
more than 1,000 experts, scholars, and people of various circles. 


Making investigations and studies from actual conditions, doing everything for the 
people, and doing everything by relying on the people are cherished traditions of our 
party. Since the 3d Plenary Session of the 1lth Central Committee, these cherished 
traditions have sparkeled with brilliance again. This is quite obvious to everybody. 


HU QILI TALKS WITH MING PAO PRESIDENT CHA 


OW231918 Beijing XINHUA in English 1854 GMT 23 Apr 86 


[Text] Beijing, April 23 (XINHUA) -- Hu Qili, member of the Political Bureau of the 
Communist Party Central Committee, met here today Louis Cha Leung Yung, chairman and 
president of the Hong Kong newspaper MING PAO. 


Hu discussed with Cha a wide range of topics, which include China's political and 
economic situation, its economic performance over the past five years and its economic 
and social development over the next five years. Xu Jiatun, head of the XINHUA Hong 
Kong office, was present. 


YU GUANGYUAN VIEWS REACTION TO MA DING ARTICLE 


HK120100 Shanghai SHIJIE JINGJI DAOBAO in Chinese 21 Apr 86 p 14 


{Article by Yu Guangyuan: "Discussion of Ma Ding's Article Should be Taken as an 
Oppo..tunity To Gain Experience in Implementing the ‘Double Hundred’ Policy"] 


(Text] On 7 April, SHIJIE JINGJI DAOABO republished the full text of Ma Ding's 
article. The headline added by an editor of the newspaper says it is "a good article 
well worth reading." Before I express my views, please let me rethink whether I agree 
with this judgment. What I want to say now is that I hope that after reading Ma Ding's 
article, more people can express their own views free from the _ restraints of the 
headline given by the editorial department of SHIJIE JINGJI DAOBAO. The department 
will certainly welcome the airing of various views, including those that disagree with 
the newly added headline. 


I would now like to tell the readers that at an academic meeting held in Beijing on the 
24th of last month on the question of Ma Ding's article, I said: This is a relatively 
important article, an article that has been published by permission and an article that 
must attract the attention and discussion of economists and theoreticians. I did say 
so. (In addition, I also said that I could not agree with some ideas expressed in the 


article.) 


Why did I say so? By saying that it is a relatively important article, I mean that 
although it is an academic thesis, the article describes in an overall manner China's 
current study of economics, involving the orientation of China's study of economics. 
Therefore, it must be of great significance. 


By saying that it is an article that has been published by permission, I mean that I 
heard an argument that criticized GONGREN RIBAO, BEIJING REVIEW, AND SHIJIE JINGJI 
DAOBAO, which carried Ma Ding's article, saying that they "must not publish any article 
opposed to Marxism." 
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Of course, this argument is connected with the coverage carried by JINGJI CANKAO. It 
is only natural for people to raise such an argument (of course, a bit too rashly) 
after reading the coverage, as they did not have the opportunity to look up the 
articles of Ma Ding and CHUNG PAO. It is common for a news report that is distorted 
and inconsistent with the facts to have such a consequence. Moreover, the argument 
will strike blows not only at Ma Ding 4imself and the publications that carried his 
article, but also at many "certain economists." Before discussing whether Ma Ding's 
article is good or not, we must first make a clear and unequivocal judgment on whether 
such an article should be allowed to be published in the newspapers. 


By saying that it is an article that must attract the attention and discussion of 
economists and theoreticians, I mean that now that Ma Ding's article is relatively 
important and moreover, has been published, the economic community should discuss 
whether the article's views are correct and comprehensive, whether it is a good 
article, and where its significance lies. As I see it, Ma Ding's article deals with 
the guiding ideology for China's ec.nomic work. Holding discussions on his article 
will have a great impact not only on our theoretical study but also on our practical 
economic work. Only through discussions can we gain a clear understanding of haw to 
state appropriately the article's errors or shortcomings, if any. I favor discussing 
some matters of principle and not diverting people's attention by spending too mcuh 
time discussing side issues. In this remark, I also touched on the question of the 
theoreticians, because it has been reported that Ma Ding himself is a young philosophy 
teacher. For this reason, in my opinion, it is necessary for theoreticians to concern 
themselves with and make an analysis of Ma Ding's article and the debate triggered by 
CHING PAO's criticism of Ma Ding's article. 


With the third remark, I also mean that this year marks the 30th anniversary of the 
promulgation of the “double hundred" principle of the CPC Central Committee. On 26 May 
1956, Comrade Lu Dingyi made the famous speech of “let a hundred flowers bloom and a 
hundred schools of thought contend" in Zhongnanhai's Huiren Hall in Beijing, conveying 
the party Central Committee's major principle to promote the flowering of the sciences 
and the arts. However, the principle has since not been implemented for a long time. 
Since the 3d Plenary Session of the llth CPC Central Committee, things have greatly 
changed. Nevertheless, many problems remain in carrying out the “double hundred" 
principle. Therefore, I hope that the implementation of the principle will be 
embodied in practice in the future. Since Ma Ding's article has attracted people's 
wide attention, I think we must set an example in handling the matter. I hope that on 
this matter, we will manage to reason out things dispassionately and in real accordance 
with the facts and the original. I also hope that through the current discussion, we 
can show people what is meant by a strict scientific approach. Recently, the 
Commercial Publishing House published a book entitled “Let a Hundred Schools of Thought 
Contend -- The Only Way Out of Scientific Development." It is the "White Book" of the 
meeting on genetics held in Qingdao in the summer of 1956. It provided the academic 
community with valuable experience in implementing the "double hundred" principle. 
However, the experience gained 30 years ago is far from enough for us now. Therefore 
it*is necessary for us to create new experience. I think it advisable to take the 
discussion of Ma Ding's article as an opportunity to gain experience in implementing 
the “double hundred" principle. 


Of course, what I have said is to strive to create experience in this field of endeavor. 
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With this remark, I also mean that first, we must have a clear and definite idea to 
create experience and bz clear about this objective; second, we must use our brains to 
seek ways of creating the experience; and third, we must always study what we have done 
and learn where we have achieved desired results and where we have made mistakes. 
Since the principl. of letting a hurdred schuvols of thought contend has not been 
satisfactorily implemented for many years, everybody lacks experience in it. 
Therefore, it is difficult to avoid shortcomings. Taking shortcomings as the object of 
study is always an important method for summing up experience. 


In discussing Ma Ding’s article, I want to bring the attention of the discussion 
participants to the fact that it was published twice -- first in GONGREN RIBAO on 2 
November 1985 and then in BEIJING REVIEW on 9 Decenber, in both the Engiish and 
Japanese editions. The latter is the revised version «f the article carried by GONGREN 
RIBAO rather than its simple reprint, in which the author and the editorial department 
made some deletions and additions. Some of the alterations are important Yecause they 
have corrected some major oversights and flaws of the article's first-published 
version. Therefcre, when clarifying some facts about the criticism by New York's CHUNG 
PAO versio: of Ma Ding’s article, we must base ourse)ves completely on the article 
published in BEIJING REVIEW, because the Japanese news agency's coverage was based on 
that article. We must affirm the revisions made by the author on his article since the 
article was published subsequently. 


WANG MENG ON NORMALIZATION OF LITERARY CRITICISM 


HK110742 Beijing ZHONGGUO XINWEN SHE in Chinese 1235 GMT 7 May 86 


[Article by Wei Liming, selected from HUA SHENG BAS [5478 5116 1032] of 6 May: 
“Looking Forward to Normalization of Literary Criticism" -- ZHONGGUO XINWEN SKE 


headline] 


[Text] "We Are Now in the Best Period Since the Founding of the PRC, but There Are 
Still Many Difficulties." 


I recently interviewed Wang Meng on a s<ries of. questions, such as the prospect of art 
and literature in China, the policy of “double hundred" (letting a hundred flowers 
bloom and a hundred schools of thought contend), and so on. 


I saw him in his small office. Dressed simply in an old dark blue uniform, he looked 
just like a secondary school teacher. Smiling, he told me: "I moved into this office 
only 2 days ago. You are the first reporter to interview me here.” 


Our conversation began with China's cultural cause. I asked him what period he thought 
China's cultural cause was in at present. He answered without hesitation: "We are now 
in the best period since the founding of the PRC." 


He said that cultural cause is now flourishing in China and the scale is much larger 
than before. Various cultural branches, such as literature, art, opera, cinema, 
acrobatics, music, archaeology, and so on, are very prosperous. Libraries are also 
developing rapidly -- it is not only the most prosperous period since the founding of 
the PRC but also the best period he has ever seen in his life. He said: Libraries are 
always full of readers, old and young. 


These phenomena show that as the country becomes more and more stable and the economy 
keeps developing, people have a greater need for and set higher demands on the cultural 
cause. At the same time, many problems have been exposed. 
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As the living standards have been raised, many people now have their own television 
sets, and they can watch ordinary literary and art programs on television. People will 
not go to the opera house or cinema if the performing quality is not high enough. How 
can we make opera well received among the young audience? This is an essential issue. 
"Therefore, in my opinion, our cultural cause is now in a period of rapid development, 
but we will also face many new problems or even great difficulties." 


"I Like the Policy of "Douple Hundred' Very Much" 


By May this year, 30 years will have passed since the policy of "double hundred" was 
first put forth. The drastic rise and decline of a large number of young writers who 
emerged in the 1950's were closely related to the implementation of the policy of 
“double hundred." Therefore, in speaking of the policy of “double hundred," Wang Meng 
said with deep feeling: "I like the policy of'double hundred’ very much." In English, 
he added: "I enjoy the policy." 


Wang Meng emphasized that the policy of “double hundred" is a policy that can bring the 
positive role of literature and the initiative of literature and art workers into play, 
encourage them to display their personal character and help to practice democracy in 
the artistic field. 


Reviewing history, he said: The policy of "double hundred" scored instant results as 
scon as it was put fortb in 1956. Soon after that, all kinds of new works emerged and 
new efforts of artistic exploration were made. For example, some novelists produced 
new works, and some operas were created, such as the plays "Yang Naiwu and Xiao Bai 
Cai" (which was adapted from the story of an unjust verdict in the Qing Dynasty) and 
"The Happy and Tragic Love Story of an Actor" (which reflected the life of urban 
residents in the early period of the Republic of China). 


"It was due to the inspiration of the policy of ‘double hundred’ that I wrote the novel 
'The Newly Arrived Young People in the Organization Department’ (a novel describing a 
group of young people fighting against bureaucracv)." Wang said: "I owed my courage 
to the policy of ‘double hundred’ because it created a relaxed atmosphere for writers 
and artists and encouraged people to criticize." 


"And soon after that I was consigned to the inferno. I was banned from writing for 
nearly 20 years and the policy of'double hundred' was completely forsaken during the 
Great Cutural Revolution. 


Wang Meng said: The state has redressed the "leftist" guiding principle in varous 
fields in the new historical period. With regard to art and literature, the policy of 
"double hundred" has been adopted again and enriched. Wang Meng himself has recovered 
the right of creation. He told me proudly that due to the inspiration of the policy of 
“double hundred," he had published in only 7 years between 1979 and 1986 many novels, 
prose pieces, and critiques which ran to over 2.5 million characters. 


For this reason, Wang Meng said: "The ‘policy of double hyndred' is a matter of vital 
importance. It makes me a writer and enables me to carry on my artistic creation and 


exploration." 
"Do Not Be Oversensitive in Regard to Literary Criticism" 


Literary criticism has always been a sensitive issue. Wang Meng held that implementing 
the policy of letting a hundred flowers blossom will inevitably encourage criticism, nd 
literary criticism is definitely a normal practice. 
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No writer or artist in the world, Chinese or foreign, modern or ancient, has the right 
to be exempt from criticism. Wang Meng said: "Do we not have to point out the dross 
in the works of Balzac and Cao Xueqin in studying the works today? Cao Xuegin died 
long, long ago, and we cannot locate even his tomb today. lJvuwever, he still cananot be 
exempt from very abnormal criticism." But, Wang Meng pointed out that "China had 
suffered from very abnormal criticism." To cite an example, he told me, the novel "The 
Newly-Arrived Young People in the Organization Department," which he published in 1956, 
aroused different kinds of criticism in the following year. He was happy to hear 
criticism at the very beginning, thinking that it was a matter for rejoicing. However, 
as a result of the criticism, he was labeled a "rightist," expelled from the party, and 
prohibited from publishing any more novels. 


Smiling, Wang Meng said: "Our writers do not like such criticism. They do not welcome 
criticism of any writer in the form of administrative penalty unless he has violated 
the law." 


Wang held that putting literary criticism onto the normal, healthy, and democratic 
track is a hallmark of the correct implementation of the policy of “double hundred" in 
China. 


Of course, China is also facing another problem. According to Wang Meng, due to the 
pernicious effect of the long-standing abnormal way of criticism, some writers and 
artists have become very delicate -- they cannot stand even very slight criticism. 
They absolutely must not be so sensitive, Wang said. 


Meanwhile, some friends abroad are also particularly sensitive to literary criticism in 
China. They always think of something disastrous at the mere rustle of leaves in the 


wind. 


Wang Meng cited Zhang Xianliang's case as an example. Zhang Xianliang has become a 
focus of attention as he described for the first time sexual depression in his new work 
-- “Half of a Man Is a Woman." During Zhang's recent visit to the United States, 
BEIJING RIBAO carried a 500-character letter from a reader criticizing Zhang's works. 
Some foreign news agencies, newspapers published by Overseas Chinese, and Tiawan 
newspapers prominently reprinted this article without delay, and some _ people 
immediately advised Zhang Xianliang as a visitor in the United States not to return to 
China, warning him that he would possibly be sent back to a reform-through-labor camp 
as soon as he returned home (Zhang underwent reform through labor in Ningxia, western 
China, for nearly 20 years, as he was wrongly classified as rightist). 


Of course Zhang Xianliang turned down the advice. He found nothing had happened when 
he returned home. Instead of being sent to the reform-through-labor camp, he was 
greeted by his wife, who was waiting for him at a first class hotel in Guangzhou. When 
he returned to Yinchuan City, Ningxia region, where he worked, the director of the 
provincial Cultural Department and other leaders gave him a warm welcome at the railway 
station. 


Wang Meng held that such a view expressed by some foreign friends could hardly be 
avoided because our country had indeed undergone a period in which some people were 
attacked due to their literature and art works. 
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Therefore, Wang Meng told me seriously: "First, I hope that literary criticism will be 
normalized. Second, I hope that Chinese writers and artists will adopt a normal 
attitude toward criticism. And third, I hope that our foreign friends and foreign 
reporters will also follow normal procedure in reporting literary criticism in China 
and not be oversensitive." 


RENMIN RIBAO URGES PROTECTING RURAL ENTERPRISES 


0W091247 Beijing RENMIN RIBAO in Chinese 10 May 86 p 1 
(Commentator's article” "Exterminate 'Termites' To Protect the 'Pillar'"] 


[Text] This paper today published a report on the People's Procuratorate of Shazhaou 
County, Jiangsu, which, in the course of dealing blows at economic crimes, made clear 
distinctions according to the party's policy and differentiated between merit and 
dismerit and between right and wrong, thereby protecting and promoting the healthy 
development of town and township’ enterprises. The Shazhou County People's 
Procuratorate’s experience is very good and deserves to be taken as a good referenmce 
by comrades in all other places. 


Since the beginning of last year, newspapers successively exposed unlawful activities 
of individual town and township enterprises to make counterfeit medicines and other 
commodities. Quite a few evil practices and law violations exposed in the course of 
party rectification and dealing blows at economic crimes in the countryside involve 
town and township enterprises. Correct understanding and handling of these problems is 
of extremely vital significance to the healthy development of town and township 
enterprises. 


Like other economic crimes, those committed within town and township enterprises’ 
activities do tremendous harm to the state, the people, and the enterprises 
themselves. If not dealt with according to law and allowed to go on uncurbed, they 
would certainly jeopardize reform and the policy of opening to the outside world and 
stimulating the domestic economy, and would undermine the building of the socialist 
material and spiritual civilization. Judicial organs must take an absolutely clear-cut 
stand, strictly enforce the law, disregard any personal relationships or 
considerations, and conduct serious investigation of, and mete out severe punishment 
to, the small number of lawless persons who commit embezzlement, larceny, or bribery, 
or swindle, smuggle, or handle smuggled goods. The People’s Procuratorate of Shazhou 
County considered the town and township enterprises as the important economic pillar in 
the countryside, and economic criminals as the “termites” in the pillar. Maintaining a 
high degree of alertness at all times, it eliminated every termite it had discovered. 
This is absolutely correct. This is one aspect. 


On the other hand, cautious and concrete analyses must be conducted of a number of 
problems cropping up in town and township enterprises, activities. By no means should 
all problems be considered as economic crimes and be dealt with as such. Developing 
from scratch, and from small to large, town and township enterprises have more and 
greater difficulty than urban enterprises in such fields as funds, technical know-how, 
energy, facilities, raw and semifinished materials, and product marketing. They have 
to try all possible ways and endure innumerable trials and tribulations in their 
struggle for survival and development. As the town and township enterprise law has not 
yet been formulated, the related policy and law stipulations have yet to be perfected, 
and the management system of town and township enterprises are hard to avoid. 
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These should of course be criticized, stopped and, in some cases, punished. However, a 
clear distinction must be drawn according to the party's policy and the law. Clear 
differentiation must be made between which are legitimate economic activities the 
party's policy permits, which are the evil tendencies that must be halted, which are 
mistakes committed due to lack of clear distinctions, and which are obvious offenses 
against the criminal law. More investigations should be conducted and no hasty 
decision should be made as to the nature of a case if things about that case are not 
clearly known for the time being. The Shazhou People's Procuratorate's experience is 
good in that it made concrete analyses of problems and conducted propaganda in the 
legal system by using typical cases, thereby enabling the people to understand what 
could be done and what should not be done in their economic activities. In so doing, 
it stopped economic offenses, helped stimulate the economy, and promoted the 
development of town and township enterprises. 


The vigorous mushrooming of town and township enterprises were the product of the 
extensive rural restructuring conducted since the 3d Plenum of the llth Party Central 
Committee, and a great creation of the 800 million peasants. By 1985, town and 
township enterprises nationwide employed over 60 million from the rural labor force and 
their total outut value accounted for over 40 percent of the total social output 

value of the countryside, or which the town and township industrial output value 
accounted for 20 percent of the nation's total industrial output value. Town and 
township enterprises have made tremendous contributions to changing the backward 
outlook of the countryside and to the motherland's modernization cause. They have 
demonstrated their great vitality. They have become an inseparable component of 
socialism with Chinese characteristics. Comrades of all departments and units 
concerned must, as the Shazhou People's Procuratorate did, upholeheartedly take goood 
care of, and support, town and township enterprises, "eliminate termites" for then, 
promote what is beneficial and abolish what is harmful and make positive contributions 
to their sound development. 


ARTICLE URGES PUBLICIZING PARTY STYLE PROBLEMS 


HK100826 Beijing WEN ZHAI BAO in Chinese No 309, 4 May 86 p l 


(Article by WEN ZHAI BAO Data Office: "Correctly Understand and Publicize Problems in 
Party Style") 


[Text] At present in the new situation there have emerged some unhealthy practices 
such as abusing power to seek personal gains in the economic sphere, developing the 
"special privilege" mentality in political affairs, and not acting according to 
principles in making proper use of personnel. They are also manifested in gossiping 
about people behind their back or by spreading information by the grapevine. This will 
not help matters of people, but instead will damage the party. Any problems must be 
placed on the table and solved. If they are not matters of principle, we must take an 
attitude of magnanimity and seek common ground while reserving differences. The 
problems which are not worth putting on the table for solution should not be discussed 
in private. Second, they are manifested in taking a one-sided approach toward matters 
and people. Now that people have worked for several decades, they must have both 
strong points and successions as well as weak points and deficiencies. We must neither 
arbitrarily raise their weak points and deficiencies to the higher plane of principle, 
nor stick labels on them. For example, if a comrade makes some inappropriate or even 
erroneous statements, we must not lightly say that he is going in for liberalization. 
The suffix "-lization" refers to something which is thorough and complete in nature. 
We must make an appropriate analysis and judgement of a person. 
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XINHUA COMMENTATOR ON CORRECTING IRREGULARITIES 


0W091109 Beijing XINHUA Domestic Service in Chinese 0732 GMT 9 May 86 


[Article by XINHUA commentator: "Start With the Leadership To Correct Occupational 
Irregularities") 


[Text] Beijing, 9 May (XINHUA) -- The correction of occupational irregularities has 
drawn the attention of many leading organs. This is a good phenomenon. In order to do 
this job properly, it is indeed necessary to start with the leading organs and cadres. 


Both recent and past cases show that those who perpetrate occupational irregularities 
are usually a small number of ordinary workers and staff members. However, most cases 
also have something to do, either directly or indirectly, with the leadership of the 
organizations where the perpetrators work. Some leading cadres are themselves 
perpetrating irregularities. Some leading cadres tolerate, or even support, a small 
number of persons in their organizations practicing irregularities, because they either 
want to protect their departmental interests, or simply do not see the danger of such 
irregularities. Other leading cadres have slackened ideological education among the 
personnel of their organizations and departments, causing occupational irregularities 
to become rampant. Therefore, in order to correct these, it is most important for the 
leading cadres concerned to raise their awareness and strenthen ideological education 
among the personnel of their organizations and departments. For some organizations, it 
is also necessary to improve relevant rules and regulations. Otherwise, it will be 
very difficult to stop occupational irregularities, or prevent their recurrence, even 


if they are stopped. 


Recently, the responsible persons of the Shaanxi Provincial CPC Committee, the Ministry 
of Communications, the Ministry of Water Conservancy and Electric Power, the Ministry 
of Railways, and the State Bureau of Materials and Equipment have successively issued 
statement pledging to strengthen their leadership and adopt some measures to correct 
the occupational irregularities perpetrated by a small number of organizations within 
their region or department. The leading cadres of the department of communications in 
Shanxi Province have pledged to draw lessons from the case of the "highway despots," 
involving transport administrative personnel, strengthen ideological education among 
transport administrative personnel, and seriously enforce discipline and a good work 
style. We are convinced that general occupational practice, with which the masses are 
concerned, will surely improve fundamentally, if the leading organs attach importance 
to it and the leading cadres set a good example. 


HU YAOBANG URGES DEVELOPING OFFSHORE ISLANDS 


0W090245 Beijing Domestic Service in Mandarin 0900 GMT 7 May 86 


[Text] A national forum on the development of offshore islands opened in Beijing on 6 
May. Comrade Hu Yaobang's recent important instructions on the sibject were relayed at 
the forum: Many of our country's offshore islands must be further developed. The 
State Economic Commission and the Ministry of Agriculture, Animal Husbandry, and 
Fishery should make a systematic study and investigation of the offshore islands and 
come up with feasible plans for their development. 


He also called on various central departments to study and investigate special subjects 
in a planned way and with a well-defined objective in mind in order to avoid acting 


blindly and giving only vague, general directions. 


Those attending the forum will sum up the situation and exchange experiences in the 
development and construction of offshore islands and discuss related questions. 
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YU QIULI ON IMPROVING POLITICAL CADRES' QUALITIES 


OW111046 Beijing XINHUA Domestic Service in Chinese 1325 GMT 10 May 86 


[Text] Beijing, 10 May (XINHUA) -- Addressing a meeting attended by cadres of organs 
and units under the General Political Department on 8 May, Yu Qiuli, deputy secretary 
general of the Central Military Commission and director of its general political 
Department, urged all party committees and political organs of the Armed Forces to work 
hard to improve political cadres' qualities in order to keep up with the need of 
intensifying ideological work in the armed forces during the new period. 


What qualities should a qualified political cadre in the Armed Forces have? According 
to Yu, he should meet requirements in the following nine respects: 


He must be knowledgeable in the basic theories of Marxism-Leninism-Mao Zedong Thought, 
be proficient with the party's basic principles and policies, and consciously and 
firmly maintain ideological and political unity with the party Central Committee. 


He must have a strong party spirit and a strong sense of organizational discipline. He 
must uphold principles, be fair and upright, and be willing to place party interests 
above his own. No matter what he does, he proceeds from the party's interests. He 
seeks no personal gains, nor will he practice favoritism. This is the most important 
requirement in order to reinstate political organs’ credibility. 


He must treat people equally and sincerely, regardless of their ranks, or whether or 
not they are still in office. His political work organ is operated like a "home of 
cadres." 


He must be highly enterprising and has a strong sense of responsibility. He works 
earnestly, responsibly, and scrupulously. He is capable of discovering problems and 
has the courage and capability of solving problems. 


He is approachable, having forged close ties with the masses and the vast number of 
cadres. Since he always knows the ideological trend of cadres and fighters, his 
political work is pertinent and effective. 


No matter what he does, he sets an example for others. Not only can he convince people 
with reason, more importantly, he can inspire and influence people with his exemplary 
deeds. 


He must be fairly well educated and knowledgeable in science. As today's officers and 
men are better educated than in the past and political work is work among people, a 
political cadre must be better educated and more knowledgeable. 


He must be broadminded, modest, cautious, and good at listening to different opinions. 
He respects his superiors as well as people of the same rank, cherishes people of lower 
rank, and earnestly upholds the principles of democratic centralism. He makes 
criticism and self-criticism seriously and sincerely. 


He must be knowledgeable in military affairs. Only when he knows military affairs can 
be combine military work with ideological education, and can his political work be able 
to facilitate military training and logistics services and ensure the accomplishment of 
all campaigns and other missions. 
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WAN SHAOFEN ATTENDS JIANGXI PEOPLE'S CONGRESS 


0W091421 Nanchang Jiangxi Provincial Service in Mandarin 1000 GMT 8 May 86 


[Excerpt] The third meeting of the Fourth Session of th Sixth Jiangxi Provincial 
People's Congress was held this morning at the 1 August Auditorium in Nanchang. The 
executive chairman at today’s meeting were Wan Shaofen, Wang Shufeng, Liang Kaixuan, 
Peng Shengxi, Liu Bin, (Wu Changgeng), (Wang Chengzhu), (Cuo Shaoulong), (Shan Qikun), 
Li Yanling, and (Cao Xihu). Liang Kaixuan presided. 


The meeting heard the report on the work of the Standing Committee of the Jiangxi 
Provincial People's Congress by Wang Zemin, vice chairman of the Standing Committee; 
the report on the work of the Jiangxi Provincial People's Higher Court by Li Ning, 
president of the provincial people's Higher Court; and the report on the work of the 
Jiangxi Provincial People's Procuratorate by Wang Shuheng, chief procurator of the 
provincial People's Procuratorate. In his report, Wang Zemin gave an account of the 
work of the Standing Committee since the Third Session of: the Sixth Jiangxi provincial 
People's Congress, held in June 1985. 


LIANG BUTING ATTENDS SHANDONG CPPCC OPENING SESSION 


SK100449 Jinan Shandong Provincial Service in Mandarin 2200 GMT 8 May 86 


{Excerpts} The Fourth Session of the Fifth Shandong provincial CPPCC Committee 
ceremoniously opened at the assembly hall of Jinan's Dongjiao Hotel on 8 May. 


Attending the opening ceremony of the session were Liang Buting, secretary of the 
provincial CPC Committee; Li Changan, deputy secretary of the provincial CPC Committee 
and governor of the provincial government; Su Yiran, chairman of the provincial 
Advisory Commission; Li Farong, secretary of the provincial Discipline Inspection 
Commission; Li Zhen, chairman of the provincial People's Congress Standing Committee; 
Liang Deshan, president of the provincial High People's Court; and Li Huimin, chief 
procurator of the provincial people's procuratorate. 


Li Zichao, chairman of the provincial CPPCC Committee, presided over the opening 
ceremony. Guo Yichen, vice chairman of the provincial CPPCC Committee, delivered a 
report on the work of the Fifth Shandong Provincial CPPCC Committee Standing Committee. 


Also attending the opening ceremony were some vice chairmen of the provincial CPPCC 
Committee, including Zhou Xingfu, Xu Meisheng, Zhang Weichen, Xu Wenyuan, Kong Linren, 
Cai Qiangkang, and Ding Fangming. Attending the opening ceremony as observers were 
chairmen of the CPPCC committees of the cities directly under the jurisdiction of the 
province, directors of the united front work departments of the prefectural CPC 
Committees, the head and counsellor of the counsellors’ office of the provincial 
government, directors of the united front work departments of the CPC committees of the 
institutions of higher learning in Jinan, and responsible comrades of _ the 
provincial-level departments concerned. Group discussion meetings will be held on the 
afternoon of 9 May. 
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GUANDONG: TORNADO STRIKES DOUMEN COUNTY 11 MAY 


HK121221 Guangdong Provincial Service in Mandarin 0900 GMT 12 May 86 


[Text] Yesterday at about 1100, a tornado suddenly occurred at Hongqi fishpond in 
Doumen County. The tornado was cylindrical in shape and its range was about 200 square 
meters. It swept from the north to south, 200 to 500 meters above ground. The wind 
force at the center of the tornado was powerful and lasted for 2 to 3 minutes. A 
cement board, some 200 jin in weight, at (Baijiuhu) Farm was swept up 2 meters in the 
air. The tornado damaged 91 buildings in Doumen County, 175 mu of bananas, 155 mu of 
crops, broke 102 telephone lines and 255 electricity-supply wires, and injured 9 
persons. According to another report from (Qianshan) District, Zhuhai City, this 
district was hit by the same tornado and some 43 persons were injured and 1 person was 


killed by a collapsed house. 


HENAN RADIO COMMENTS ON PEOPLE'S CONGRESS SESSION 


HK100603 Zhengzhou Henan Provincial Service in Mandarin ‘2200 GMT 9 May 86 


{Station commentary: "A Milestone in Invigorating Henan -- Hailing the Close of the 
Fourth Session of the Sixth Provincial People's Congress") 


[Excerpts] The Fourth Session of the Sixth Henan Provincial People's Congress, the 
focus of attention of the people of the whole province, has victoriously concluded 
after completing all its agenda. As commissioned by the 77 million people of Henan, 
the deputies gathered to discuss ways and means of invigorating the province, and to 
examine and approve the province's Seventh 5 Year Plan. 


The Seventh 5-Year Plan calls for an increase of 40.9 percent in industrial and 
agricultural output value and an increase of 43.8 percent in gross domestic product in 
1990 compared with 1985. There will also be relatively significant development of 
science and technology, education, and culture. Urban and rural living standards will 
show quite a big improvement. This is a vast scheme for building Henan and a great 


program for reform and opening up. 


Henan has a large population and a thin foundation. Its economy is rather weak. We 
will have to work unstintingly in the spirit of endurance in order to join the ranks of 
the advanced and make our proper contribution to the state's modernization drive. The 
four modernizatons is an arduous struggle. We must fill the Central Plain with the 
spirit of the foolish old man as we execute the Seventh 5-Year Plan. 


HUBEI: TORNADO, HAIL HIT MIANYANG COUNTY 11 MAY 


HK121342 Wuhan Hubei Provincial Service in Mandarin 1000 GMT 12 May 86 


[Text] Yesterday, a powerful tornado occurred in (Shuangfutan) District, Mianyang 
County. Hailstones fell at the same time. Four townships and one street office in the 
district were hit by the tornado and hailstones to different degrees. According to 
preliminary statistics, in the whole district, some 1,200 houses collapsed, 1 person 
was killed, 41 persons were injured, and crops on some 42,000 mu were damageu. 
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TAIWAN DEVELOPING HIGH-PERFORMANCE WEAPONS SYSTEM 


HKO10436 Hong Kong ZHONGGUO TONGXUN SHE in Chinese 1337 GMT 30 Apr 86 


[Text] Hong Kong, 30 Apr (ZHONGGUO TONGXUN SHE) -- According to reports from Taipei, 
Taiwan has started developing high-performance weapons systems in order to facilitate 
the "plan for developing science and technology for national defense." In a written 
answer to an inquiry by "Legislative Yuan" mem er Wu Shih-peng a few days ago, Taiwan's 
"Executive Yuan" pointed out that in order to effectively develop "science and 
technology for national defense," while actively seeking cooperation with well-known 
foreign firms and importing high technology, departments concerned in Taiwan should 
endeavor to invite Taiwan scholars residing abroad to return to participate in work in 
this area. In the meantime, the authorities have assisted more than 10 colleges on the 
island to carry out 66 projects of basic research and have transferred the results of 
111 technological research projects to civilian enterprises for production in order to 
promote the development of various high-performance weapons systems. 


ECONOMIC, POLITICAL FUTURE OF TAIWAN, MAINLAND VIEWED 


0W080056 Beijing XINHUA in English 0015 GMT 8 May 86 


[Text] Beijing, May 8 (XINHUA) -- Taiwan has reached an economic "turning point" where 
its future economic and poliical health depends upon reestablishing ties with the 
mainland, a Beijing social scientist said today. He Fang, at the Chinese Academy of 
Social Sciences, told XINHUA that it is in the interests of residents of Taiwan and the 
mainland for reunification to take place. 


In an analysis in Monday's overseas edition of PEOPLE's DAILY, he argued that following 
decades of rapid economic growth, Taiwan's economy faces a lack of material resources 
and limited domestic markets in a world of intensified economic competition. At the 
same time, he wrote in the Communist Party newspaper, declining economic possibilities 
could threaten Taiwan's political stability in the decades to come. 


Claiming that theirs was the true government of all of China, Kuomintang leaders have 
prohibited travel, mail and telecommunications as well as direct trade with the 
mainland as long as it was not under their rule. But, he said, Taiwan leaders should 


give up their fictions and begin “acting on the basis of social realities" -- including 
the desires of the people on Taiwan -- by working for renewed ties. Such ties would 
promote the national interest -- including Taiwain's, according to him. 


Hong Kong has benefited from trade with the mainland, and Taiwan from indirect 
exchanges of goods, he said. And China's mainland, with its “stable political 
situation and economic growth" is "sure to become a major economic power by the turn of 
the century.” Since Taiwan could only benefit from hitching its star to the rising 
mainland economy, he said, "what's needed now is to begin talking and to expand 
contacts." 


He reviewed the “one country, two systems" reunification proposal, which he said would 
not threaten Kuominatang rule on Taiwan. The social system practiced on the mainland 
will not be imposed on Taiwan, he said. "What is wanted is talks on an equal basis 
with neither side trying to devour the other.” He said Chinese on the mainland hope 
for peaceful reunification as soon as possible, and he invited Taiwan compatriots to 
come to the mainland to see if for themselves. 
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FURTHER REPORTS ON NEGOTIATIONS FOR CAL PLANE, CREW 


MP's Urge Private Contact With PRC 


HKO91428 Hong Kong AFP in English 0917 GMT 9 May 86 


[Text] Taipei, May 9 (AFP) -- Two opposition MP's urged the government on Friday to 
allow civilian groups to negotiate with Chinese authorities for the return of a China 
Airlines (CAL) jumbo jet and the plane's crew. The two MP's Huang Ho-ching and Chiang 
Peng-chien, suggested that Taipei break the impasse over the return of the plane and 
crew by allowing private citizens and the international Red Cross to talk with the 
Chinese. The two MP's said that Taipei could bypass its policy of not recognizing the 
Communist Chinese government by allowing private citizens to visit China for 
negotiations instead of making contact on the official level. 


The Boeing 747 cargo plane was diverted to China on Saturday by the plane's pilot, Wang 
Hsi-chuew. China has agreed to Mr Wang's request to remain on the mainland, but two 
other crew members, co-pilot Tung Kuang-hsing, 57, and flight engineer Chiu Ming-chiu, 
39, have indicated they wished to return home. The return of the plane and the two 
crew members has been stymied for the past week by Taipei's refusal to deal directly 
with Chinese authorities and Beijing's insistence that Taipei enter into negotiations. 
Chang King-yuh, a Taiwan government spokesman, said earlier this week that Taipei would 
never change its policy of "no contact, no talk, no compromise™ with Beijing. The 
defection of Captain Wang was no exception, he added. 


Red Cross To Negotiate Directly 
0W100353 Taipei CNA in English 0253 GMT 10 May 86 


[Text] Taipei, May 9 (CNA) -- Geneva-based Red Cross International [RCI], at the 
request of the Red Cross Society of China [RCSC], will directly negotiate with the 
Peiping authorities for the release of a China Airlines' Boeing 747 cargo jet plane and 
its crew memebers standed in the China mainland since May 3, Ku Cheng-hang, secretary 
general of the RCSC, said Friday. Ku contacted Paul Mettler, head of the regional 
delegation of the International Committee of the Red Cross stationed in Manila, the 
Philippines, by overseas telephone call Friday afternoon and was informed that Mettler 
has been instructed to keep contact with the Taipei-based RCSC and monitor the 
development of the incident. ) 


According to the RCSC offial, Mettler said during the call that Red Cross International 
told him in a cable that the Geneva-based headquarters will be the one to negotiate for 
the release of the CAL plane and crew. Mettler's regional delegation is in charge of 
the Red Cross activities in the Republic of China, Hong Kong, Macao and the 
Philippines. Ku added that thte RCSC will try its best to provide RCI with all 
necessary information and data so as to make the RCI negotiations with the Chinese 


Communists more smooth. 


Crewmen ‘Interrogated' in PRC 


= 


0W101423 Taipei CNA in English 14°? GMT 10 May 86 


[Text] Hong Kong, May 10 (CNA) -- The three crewmen of the China Airlines [CAL] Boeing 
747 cargo plane landed in Canton on May 3 are being interrogated by a team of Chinese 
Communist cadres from the "Public Security Department," United Front Department" and 
"People's Liberation Army," several local newspapers reported Saturday from the China 


mainland. 
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They reported that pilot Wang Hsi-chueh is being interrogated in Peiping while co-pilot 
Tung Kuang-hsing and flight engineer Chiu Ming-Chih are being questioned in Canton. 
The reports pointed out that such "talks" are believed to take at least two weeks. 
Contents of the interrogations included the personnel of the units to which the three 
crewmen originally belonged, the military and air defence establishments of the 
Republic of China [ROC] and details of ROC's civil aviation, the reports said. 


CAL Urged To Send Representative 
0W121138 Beijing XINHUA Domestic Service in Chinese 1031 GMT 11 May 86 


[Text] Beijing, 11 May (XINHUA) -- The Civil Aviation Administration of China (CAAC] 
today sent another cable to Taiwan's China Airlines urging the company to send a 
representative as soon as possible to take back its 747 cargo plane and two crew 
members. The full text of the cable reads. 


Taipei, China Airlines: In a cable to your company on 3 May, we asked you to send a 
representative to Beijing as soon as possible ‘to discuss the handling of the 747 cargo 
plane, but so far we have received no reply, much to the anxiety of the people on both 
sides of the Strait. - 


Mr. Wang Xijue, pilot of the plane of our company, has expressed his desire to settle 
on the mainland, while Messrs Dong Guangxing and Qiu Mingzhi said they want to return 
to Taiwan. Our attitude is explicit: The plane, cargo, and Dong Guangxing and Qiu 
Mingzhi, who want to return to Taiwan, will be returned to Taiwan. Please send a 
representative to discuss and handle the handing-over details. 


We have stated before that this is totally a business discussion between two civil 
aviation companies with no political issues involved. Since it is only a matter of 
handing over, it should be dealt with directly and responsibly by the two parties 
concerned to ensure the safe return of the plane and personnel who wish to return to 
Taiwan. Such being the case, it is better if you send a representative to negotiate 
instead of going through a third party. Should you feel Beijing inconvenient, then you 
can suggest any other place of your preference. 


Our proposal is reasonable. It is made with full consideration of your company's 
predicament. If your company still does not want to take up the handing-over issue, 
then it is you, not us, who should be held responsible for any delay in the return of 
the plane and crew to Taiwan. It is hoped that you will think this over. Once again 
we hope you will make a quick decision and give us a reply as soon as possible. 


The Civil Aviation Administration of China, 11 May 1986 


Plane Not Political Issue 


0W121101 Taipei CNA in English 1045 GMT 12 May 86 


[Text] Taipei, May 12 (CNA) _ The Civil Aeronautics Administration [CAA] will assist 
the China Airlines in seeking the return of its cargo jet and crewmen now stranded on 
the Chinese Mainland, CAA Director General Liu Teh-ming said Monday. 


Speaking at a press conference, Liu said that the ROC [Republic of China] national flag 
carrier has entrusted the Hong Kong-based Cathay Pacific Airways and the British 
insurance company Lloyd's of London to negotiate with Peiping for the return of the 
plane, cargo and crewmen. 


I. 12 May 86 V 3 CHINA 
TAIWAN 


The family members of the crewmen also have asked the International Red Cross to help 
urge the Chinese Communists to release the crewmen. Liu said that the three approaches 
are proper and that his agency will render all feasible assistance to CAL to seek an 
early solution to the problem. 


He stressed that this is essentially a civil aviation case with no political issues 
involved and should not be used as a theme for political propaganda. “If the Chinese 
Communists try to exploit the case for political purposes," Liu asserted, "they are 
certain to ignite public indignation in the world community." 


He continued that the ROC Government did not delay in returning a British Airways 
passenger plane which was forced by a Hong Kong youth, Liang Wei-chang, to land at the 
Chiang Kai-shek [CKS] International Airport during a routine flight from Hong Kong to 
Peiping a few years ago, although several Communist Chinese "officials" were on board. 


Liu also revealed that an aircraft of British Caledonian Airways Ltd. also landed at 
the CKS Airport on March 20 because the Hong Kong airport was closed. All of its crew 
and passengers, including 10-odd Chinese Communist Party cadres, left Taipei safely 
aboard the airliner after an overnight stay at the CKS Airport Hotel, he said. 


Li added that nine days have passed since CAL started seeking a return of its jet, 
cargo and crewmen through the afore-said three channels. But the airline has so far 
failed to get any positive reply from the communist regime. He urged Peiping to soon 
return the plan and crewmen based on the principle of humanitarianism. 


Commentary Views Defection 
0W120155 Taipei International Service in English 0200 GMT 11 May 86 


[Station commentary] 


[Text] The wife of the China Airlines pilot who landed his jumbo jet in Canton on his 
way from Bangkok to Hong Kong on May 3 has appealed to the International Red Cross to 
help her husband back home. As Mrs. Wang Hsi-chueh pointed out: There are a lot of 
questions to be answered about the alleged defection. Peking's behavior since the 
incident occurred has only reinforced her doubt. The pilot did not have the slightest 
reason to defect. Even journalists in Hong Kong were puzzled by his act which really 
defies explanation. 


First, Wang has a happy family in Taipei. He and his wife of 30 years have three 
grown-up children and about to become a grandparent. As a civilian pilot, he drew a 
monthly pay of over U.S. $5,000 which amounts to a lifetime's earning of an average 
worker on the Chinese mainland. Second, the pilot has been highly trusted by his 
superiors. Before he left the airforce, he was one of the few Chinese military pilots 
chosen to fly the U-2 reconnaissance missions over the mainland. He was much 
decorated and was received personally by the late President Chiang Kai-shek. Third, 
Wang has no known bad habits and has led a normal life. He had no enemies and got 
along well with his colleagues. In a word, Want is kind of man who has much to thank 
for the life he had in Taiwan, because even his prosperous fellow countrymen in free 
China would consider his lot the best one can hope for. 


According to reports from Canton, Wang flew his plan to Canton merely for the purpose 
to be reunited with his aging father and an elder brother. The explanation is hardly 
convincing. If he really missed them that much, he would have arranged a meeting with 
them in Hong Kong or somewhere else. He could even take his father to Taiwan. Such 
family reunions are permitted by the ROC [Republic of China] Government. 
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However, the fact is that Wang did land a CAL cargo jet in Canton. There must be a 
reason for that. That reason can be given only by the pilot himself or by the two 
other crew members, but the Communist authorities have shielded the other two crew 
members from the public. Requests by Hong Kong reporters to meet them have been 
rejected. 


The only thing now for certain is that the co-pilot and the flight engineer had 
expressed the wish to return to Taiwan. The chance of the their safe return to Taiwan 
remains uncertain as reports from Canton were contradictory. One Communist cadre was 
quoted as saying that no decision has been made regarding their fate. China Airlines 
has requested the Cathay Pacific Airways to negotiate on its behalf with the Communist 
authorities for the return of the plane and the crew. Peking has reportedly rejected 
approach and instead wanted the ROC flag carrier to send a representative to the 
mainland to talk over the matter. Now, it is too early to predict what Red China will 
eventually do with the CAL cargo plane and its crew members. One thing is sure. It 
will make the utmost propaganda mileage out of the incident in trying to force the ROC 
to cave in to its terms. 


MAINLAND SPECIALIST COMMENTS ON HU QILI INTERVIEW 


0W100537 Taipei CNA in English 0244 GMT 10 May 86 


[Text] Taipei, May 9 (CNA) -- Almost ail of the top officials of the Chinese 
Communists, although they are in old age, have refused to retire so as to make room for 
the “younger generation" as Peiping has sloganized, according to a China mainland 
affairs expert here Friday. Hu Chi-li, a member of the Peiping's politburo, made the 
disclosure in an interview with a unidentified Australian report recently, according to 
the expert, quoting a recent report on the foreign edition of Peiping's OUTLOOK 
weekly. Hu said that the 13th party congress of the Chinese Communists, which is 
scheduled to be held next year, will elect new members to the CPC's Central Committee 
to make the top party organization “more youthful." However, Hu stressed, "several 
veteran revolutionaries will remain at the helm". 


This, the expert said, is referring to the situation in which Teng Hsiao-ping, 
Peiping's tcp leader, and Chen Yun, whom Western experts regard as a conservative and 
who is opposed to Teng's market-opening policy, will still hold the reins of the 
Peiping regime. There have been speculations that Teng and Chen will retire next year. 


MERITS, SHORTCOMINGS OF 4TH NUCLEAR PLANT CONSIDERED 


0W050425 Taipei CNA in English 0230 GMT 5 May 86 


[Text] Taipei, May 4 (CNA) -- Economics Ministry has promised that it will carefully 
consider all merits and shortcomings before deciding if it should build the fourth 
nuclear power plant. Vice Economics Minister Li Mo said over the weekend the nation's 
power consumption is expected to increase in the next new years with the economy 
turning to the better day by day. The government's basic stand is that the nation must 
not face a shortage of power, he said. 


Li said some people have suggested the government build more thermal power plants to 
replace nuclear power plants. Even if the government were to build the proposed 
thermal power plant in central Taiwan within this year, it would take four years before 
the plant began to generate electricity. And if the government does not build the 
fourth nuclear power plant now, it will have to plan to build another thermal power 
plant in four years, he said. Thermal power plants are not always safe because 
scientists have proved that they can also cause some pollution problems, such as acid 


rains, he said. 
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PAI HSING COMMENTS ON ARREST OF HU QIAOMU'S SON 


HKO91113 Hong Kong PAI HSING in Chinese No 119, 1 May 86 pp 6, 7 


[Report filed from Beijing by PAI HSING special correspondent: "Having Committed 
Serious Crimes, Hu Shiying Finds Himself in Qincheng Prison; Unable to Shelter His Son, 
Hu Qiaomu Hides in Hanzhou" -—- first paragraph is PAI HSING introduction] 


[Text] Deng Xiaoping dissolved Hu Qiaomu's “ideology committee" and condemned him, 
saying that he always wrote articles to teach other people but was unable even to teach 
his own son to be a good man. Hu Yaobang condemned him, saying that he learned from 
Mao Zedong only his shortcomings and specialized in playing tricks. 


Hu Qiaomu's son Hu Shiying [0013 5391] (alias Hu Shiying [4258 5391]) was formally 
arrested for the crime of “embezzling education funds" on 7 March this year. He is now 
the criminal of a major case in Qincheng Prison. 


According to sources informed on the case, Hu Shiying obtained a total of 17 million 
yuan (16 million yuan, according to other sources) through fraud and embezzlement. 
There is relatively conclusive evidence that when he helped a sugar refinery in Nei 
Monggol import some equipment, he asked it to pay him 200 metric tons of sugar. 
Moreover, the companies set up by him have seriously evaded taxes. In the name of his 
“study-aid center," he has set up more than 10 companies, among which a Flowers and 
Trees Advisory and Development Company evaded 15 percent of its taxes. He embezzled 4 
million yuan from a law correspondence college he set up. The study-aid center that Hu 
Shiying is in charge of was organized similarly to that of Deng Pufang's China Welfare 
Fund for the Handicapped. Hu Qiaomu and Bo Yibo are honorary directors in chief of the 


center. 


Hu Shiying's private life has always given people the impression that he is "morally 
corrupt." He has four apartments for four mistresses. The first is a teacher in 
Nanjing, the second is an office worker in the Fourth Branch of the People's Bank of 
China in eastern Beijing, the third is a RENMIN RIBAO reporter, and the fourth is a 
"third-rate" movie actress. After living with her for 1 month, he recommended the 
actress to work for a certain film studio, and had her photograph published in a 
certain pictorial. 


A friend told this reporter that one day, Hu Shiying took his bank worker mistress to a 
certain Air Force hostel to watch pornographic videotapes. They were arrested on the 
spot. Later, when those who arrested them learned that he was Hu Qiaomu's son, they 
dared not take further action and asked Hu Qiaomu for instructions. In addition to 
telling Hu Shiying to confess, Hu Qiaomu phoned the Department of Public Security, 
hinting at what it should do. As a result, his son was released without prosecution. 


Hu Shiying's first wife's name is Zhu Rongmei, who has given birth to a son and a 
daughter for him. Later, when they were divorced, Zhu Rongmei kept the daughter while 
Hu kept the son. His second wife is now the accountant of the study-aid center. The 
couple colluded in making a mess of the center's accounts. 


There was an episode concerning his first wife, Zhu Rongmei. Before they were 
divorced, Zhu Rongmei one day unexpectedly went home and found Hu Shiying making love 
with the above mentioned actress. The actress ran into the toilet in fear and Zhu 
pulled her out, twice slapping her face, and turned her out into the street. Zhu 
quarreled with Hu many times because Hu kept mistresses in apartments outside his home. 
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The apartments in which Hu Shiying kept his mistresses were provided by Li, director of 
the Beijing Municipal Housing Administration. Hu Shiying met Li for the first time at 
Yanjing Restaurant and asked Li to help him find apartments. Li "generously" promised 
to immediately allocate two apartments to Hu. 


Those who know Hu well told this reporter: At first, Hu Shiying worked for RENMIN 
RIBAO and published most of his articles in the name of "Hu Shiying" [4258 5391]. Then 
he was transferred to the Academy of Sciences of China (where his mother Gu Yu, Hu 
Qiaomu's wife, was a member of the party committee). Later, he was transferred to the 
Postgraduate Institute of the Academy of Social Sciences of China and then he was 
finally transferred back to the Academy of Sciences of China. However, Hu Shiying 
joined the CPC when he worked at the Postgraduate Institute of the Academy of Social 
Sciences of China, where Wen Jize was the president. When Hu was arrested and sent to 
jail, the relevant workers asked Wen how Hu was recruited by the party. Wen Jize 
said: “Comrade Hu Qiaomu told me to take care of this matter." 


Specialized in Playing Tricks 


After Hu Qiaomu's son Hu Shiying was arrested, the "Ideological Committee" headed by 
him, was dissolved upon Deng Xiaoping's order. He thus lost his base as an “authority 
on theory." In addition, since his son was arrested, he has not been able to intercede 
for him; therefore, he could not help but retreat to Hangzhou to “recuperate" and 
pretend to ignore it. 


A senior CPC official has made some very pertinent remarks about Hu Qiaomu: “Comrade 
Hu Qiaomu was chairman Mao's secretzery for a long time, but he did not learn from 
Chairman Mao's strengths, but learned from all his shortcomings and has become 
specialized in playing tricks." (It has been alleged that these were Hu Yaobang's 
words. ) 


Another story is now spreading among senior officials in Beijing. When Hu Qiaomu's son 
was arrested, some people asked Deng Xiaoping what had to be done. Deng Xiaoping said 
very angrily that it should be handled in the proper way. A thorough investigation 
should be made for any major and important case, no matter whether officials at any 
level, however high, are involved. After Deng Xiaoping ordered the "ideology 
committee" to dissolve, he lectured Hu Qiaomu, saying: Do not always write things to 
teach other people. How can you teach other people when you cannot even satisfactorily 
teach your own son? 


Hu Shiying's Arrest Affords General Satisfaction 


The circumstaces of Hu Shiying's arrest are also worth narrating. According to 
informed sources, General Secretary Hu Yaobang personally gave the order and appointed 
Wang Zhaoguo to carry out the order and Wang appointed Yang Dezhong to actually make 
the arrest. However, they were worried that there would be difficulties if they 
arrested Hu Qiaomu's son in his presence. Therefore, they played the trick of “luring 
the tiger out of the mountains.” They told Han Tianshou of the CPC Commission for 
Discipline Inspection to invite Hu Qiaomu to his office for an appointment and then 
sent Yang Dezhong to arrest Hu Shiying. Reportedly, Hu Qiaom was very angry over this, 
called the general secretary names, and said that the general secretary did not follow 
legal procedures in arresting people. As he was not unjustified in saying so, Qiao Shi 
apologized to him on behalf of the secretary. Hu Shiying was arrested on 7 March. The 
next day, on 8 March, Women's Day, Hu Qiaomu purposely appeared in public to attend 
the festival activities to show that he was "all right." At thay time, he looked as 
if he “was protesting against the arrest. 
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The sources also said that just after his son was arrested, Hu Qiaomu adopted a tough 
attitude and said that all his life he hated two men most bitterly: One was Chiang 
Kai-shek and the other was his son. Later, when he saw that his son's case was serious, 
he personally went to the responsible persons concerned at the CPC Central Commission 
for Discipline Inspection to intercede for his son, saying that he did not believe that 
his son was so bad. He pleaded for mercy for his son. 


Ordinary people in Beijing were very pleased by Hu Shiying's arrest and said that it 
was retribution for Hu Qiaomu, who has made too many people suffer. 


As for how Hu's son's case will be handled, there are two possible scenarios: One of 
the possibilities is that Hu Qiaomu will regain an upper hand and succeed in turning 
big problems into small problems and small problems into no problem at all and thus 
have his son released. But it now seems that this possibility is unlikely. The other 
possibility is that his son will be sentenced to prison, but if the term of 
imprisonment is very long, Hu Qiaomu will be very embarrassed. 


CRITICISM OF 'MA DING' ECONOMIC ARTICLE ANALYZED 
HKO70729 Hong Kong CHENG MING in Chinese No 103, 1 May 86 pp 6-8 


["Notes on a Northern Journey" by Luo Ping: "A Counterattack on the Conservatives 
Criticizing Zhao" -- first paragraph published in boldface] 


[Text] In an article on economic research published by Song Longxiang, a young teacher 
at Nanjiang University under the pseudonym of Ma Ding, he points out that owing to the 
ultraleftist political line, Chinese economists took a one-sided approach to different 
Western economic theories. They just criticized the vulgar, apologetic, and reactionary 
features of Western economics and neglected the fact that it is practical, reasonable, 
and scientific. As a countermeasure, the conservatives advocated combating "the 
spiritual pollution at the higher echelons of power," directing their spearhead at Zhao 
Ziyang. 


Hu Qiaomu Ubstinately Demanded He Jingzhi Remain in Office as a Deputy Director in the 
Propaganda Department of the CPC Central Committee 


Around February of this year, Hu Qiaomu frequently made public appearances and 
delivered various speeches on Marxism everywhere. Moreover, he went everywhere to call 
on celebrities in the cultural, academic, and art circles, including Xu Ting, a young 
female poet in Fujian Province. In addition, he continued writing letters to female 
writers and poets and almost no female writer has not received a letter from him. 
Moreover, he has also done several unpopular things. One of them is that he retained 
Jingzhi as a deputy director despite the thorough reshuffling of the Propaganda 
Department. 


He Jingzhi, who has leftist ideological deviations, played a shameful role as the 
hatchet man for Hu Qiaomu in the previous "movements" to “combat spiritual pollution" 
and to ban literature and art as well as academic democracy. Therefore he has a bad 
reputation in the literature and art community. However, at the beginning of this year, 
He Jingzhi resigned, citing old age. Unwilling to see a further decline in their 
strength on the ideological front, Hu Qiaomu and Deng Liqun did their utmost to 
persuade He Jingzhi to keep his post as a deputy director of the Central Propaganda 
Department. In defiance of a thorough reshuffle of the department -- with Zhu Houze as 
its director and Wang Daming (former director of the Propaganda Department of the 
Beijing Municipal CPC Committee), Teng Teng (former deputy director of the State 
Science Commission), and Li Yan (former cadre of the Central Propaganda Department) as 
its deputy directors -- Hu Qiaomu obstinately demanded he remain in office as a deputy 


director. 
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This was a tactical expression of the conservatives' unwillingness to abandon any 
stronghold in the struggle against the reformers. 


Hu Qiaomu Participated in Stirring Up the "Ma Ding Storm" 


Hu Qiaomu was also unpopular for participating in stirring up the "Ma Ding storm", 
because it was an offensive against reformers. Ma Ding is the pseudonym of the Song 
Longxiang, a young teacher at Nanjiang University. On 2 November last year, in GONGREN 
RIBAO he published an article entitled "Ten Major Changes in the Contemporary Study of 
Economics in China" under the pseudonym of Ma Ding. The article points out: "In the 
20th century, after socialism changed from a scientific theory into reality, the main 
task confronting the Marxist political economy is no longer to criticize the old 
capitalist world but to facilitate the more strenuous historical task of building a new 
socialist world. And study, therefore, we must be focused on how to develop the social 
productive forces and increase the national wealth, maintain steady economic growth, 
and make the socialist economy operate smoothly. For these questions, no ready answers 
can be found in ‘Das Kapital.' Therefore, Chinese economists should free themselves 
from the restrictions of Marxist books. 
. 

While studying the problems of the socialist economy, they should proceed from 
present-day facts rather than from books and dogma and develop a science of economics 
for building socialism." The article's subhead entitled "From Rejecting and Negating 
Contemporary Western Economics to Analyzing and Using It for Reference" points out that 
"for a long time, however, owing to the ultraleftist political line and traditional 
conservative ideas, Chinese economists took a one-sided attitude to different Western 
economic theories. They stressed criticizing the vulgar, apologetic, and reactionary 
features of contemporary bourgeois economics and completely neglected its other 
important aspect -- it is still practical, reasonable, and scientific." The writer held 
that in the days ahead, we should "criticize, analyze, and refer to the results of the 
study of the above-mentioned Western economic theories scientifically." 


CHUNG PAO's Article Shelling Zhao and Hu 


From the above-quoted passages, we can see that first, Ma Ding has not departed from 
Marxist conventions when discussing problems and second, Ma Ding did not put forth any 
completely new ideas on economic theories. Overall, Ma Ding has never “gone too far." 
It can even be said that some of his ideas are quite conservative. However, in the eyes 
of those people who take a l-sided attitude to Western economic theories, Ma Ding's 
ideas are actually a revolt against Marxism. 


The New York-based CHUNG PAO, which has connections with the CPC, was the first to 
launch an attack. On 19 December last year, the newspaper published an editorial 
entitled "Negate Academic Utilitarianism." The article erroneously accuses Ma Ding, 
believing that in his article Marxist political economy "has lost validity" and "we 
should boldly introduce the results of contemporary Western economics, including 
Keynes' theories.” On the other hand, the article also criticizes the studies carried 
out by economic circles on the mainland. 


Acting in coordination with each other, the CPC conservatives regarded CHUNG PAO's 
article as a spearhead and directed it at Zhao Ziyang. 


XINHUA NEWS AGENCY's Publication and Others Responded To Hu Qiaomu's "Call" 


This is because the economic views of Zhao Ziyang, in particular his think tank, are 
similar to those of Ma Ding. It was just because of this that Ma Ding's article could 
be published in GONGREN RIBAO. 
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Bombarding Ma Ding is, in reality, bombarding Zhao Ziyang. Moreover, the conservatives 
have long attacked Zhao Ziyang. 


After reading CHUNG PAO's article, Hu Qiaomu, the "theoretical master" of the 
conservatives, filled with joy, proposed criticizing Ma Ding's article and bourgeois 
liberalization and sent a report to Hu Yaobang and Zhao Ziyang together with CHUNG 
PAO's article "for reference." His intention was obvious. Hearing Hu Qiaomu's call to 
"launch criticism,"' his subordinates energetically wrote critical articles. 


JINGJI CANKAO (Economic Reference), compiled and printed by the XINHUA NEWS AGENCY 
(General Office) was the first to respond to the call. On 4 March, it headlined CHUNG 
PAO's editorial under the title of "Marxist Economics Has Great Vitality," which does 
not appear in CHUNG PAO's editorial. This means they accused Ma Ding of regarding 
Marxist economics as "lacking great vitality." In its subhead, it quoted a remark from 
CHUNG PAO's editorial for its own purpose. The remark says: "Some Chinese economists 
are suffering from indigestion of things foreign." 


Deng Liqun Clamored There Was ‘Spiritual Pollution in the Higher Echelons of Power' 


From then on, some publications and an “authoritative person' stampeded to censure 
liberal-minded theoretical workers and put the labels of “indigestion of things 
foreign" and "spiritual pollution in the higher echelons of power" on theoreticians and 
Ma Ding. In addition, some effective writers upheld the "revolutionary mass criticism" 
banner under orders and were ready to denounce the reformers. 


The so-called “authuritative person" is an obscure expression used by newspapers in 
Beijing. Who actually is he? Who is the maker of the idea of "spiritual pollution in he 
higher echelons of power?" Through many efforts to gather news and to study discoveries 
without any subjective intention, I came to know that the "authroitative person" was 
Deng Liqun. The notion of “spiritual pollution in the higher echelons of power" is the 
irresponsible masterpiece of Deng Liqun, who only read CHUNG PAO's editorial and never 
read Ma Ding's article carried in GONGREN RIBAO. Another performance of Deng Liqun! 
What a good performance of his! 


It Was Decided To ‘Criticize Zhao' on the Eve of the NPC Session 


Why did the conservatives launch a "public opinion" offensive 2 months or longer after 
CHUNG PAO's article was published? A friend with inside information told me that "the 
timing was clever. First, it took time for Hu Qiaomu and his followers to form public 
opinion -- including organizing some effective writers to write critical articles. 
Second (more important), an NPC session at which Zhao Ziyang would deliver a report was 
to be held in March. Launching an attack against Zhao at that time would have greater 
impact and better results." What a carefully calculated plot it was! 


At that time, dark clouds were gathering over the academic forum and it seemed that a 
movement to combat "spiritual pollution in the higher echelons of power" was pressing 
up to the theoretical community. 


The politically sensitive theoretical community in Beijing sensed that the "Ma Ding 
storm" and the new activity to "combat [spiritual] pollution" were carefully calculated 
antireform and anti-opening-up policy plots. Some people doubted that the "inspiration" 
for writing CHUNG PAO's editorial stemmed from New York. 
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Many theoreticians have taken vigorous exception to CHUNG PAO's editorial and the 
coverage by JINGJI CANKAO of the editorial and to the formulation of "spiritual 
pollution in the higher echelons of power" in particular. However, in a situation 
where there is a lack of academic freedom, they dare not speak out or are forced to 
keep their resentment to themselves. 


Counterattacks by Zhao Ziyang and Hu Yaobang 


Just at this moment, the reformers in Zhongnanhai made known their positions. Zhao 
_Ziyang and Hu Yaobang did not give an opening to the conservatives in the face of the 
latter's new offensive. First, Zhao Ziyang wrote comments on the report submitted by 
Hu Qiaomu. The comments say that it is necessary to be prudent in criticizing economic 
theories (general idea). 


Then, Hu Yaobang added some comments on the same report. The comments say that it is 
necessary to be prudent in criticizing theoretical liberalization (general idea). This 
serves as a head-on blow to Hu Qiaomu and his followers who intended to launch "mass 
criticism” in the theoretical circles. 


There is a change in the situation at which the vast numbers of theoretical workers all 
rejoiced. The "Ma Ding incident" became a boost to theoreticians’ spirits. They all 
thought that Ma Ding's article was a good one. At the forum held on 22 March by the 
China Federation of Economics Societies on the development strategy for social 
sciences, the participating experts and scholars spent almost half their time 
excitingly discussing the "Ma Ding incident.” Zhu Shaowen, researcher at the Economics 
Institute under the Academy of Social Sciences of China, said that Ma Ding's article 
was “exceptionally well-written."" Yu Guangyuan also spoke in defense of Ma Ding. He 
also agreed that "Marx cannot solve many problems existing in China at present." 
Several newspapers in Beijing and Shanghai gave the "Ma Ding storm" wide coverage, 
criticizing CHUNG PAO, JINGJI CANKAO, and other "criticize Zhao" statements or articles. 


What is surprising and interesting is that Zhu Houze, director of the Central 
Propaganda Department, also wrote comments on the report submitted to Hu Qiaomu. The 
comments say tht it is necessary to be prudent in criticizing theories. This attitude 
is also applicable to the criticism of literature and art works (general idea). These 
remarks by Zhu Houze were not only an encouragement to the theoretical community but 
they also made writers and artists happy. 


The Conservatives, Hu Qiaomu Lost the Battle 


A theoretician and a writer said to me almost at the same time: There have been some 
changes in the image of the Central Propaganda Department, the first change seen for 


many years. 


The Central Propaganda Department's theoretical bureau specially held a meeting in the 
last 10 days of March, distributing domestic and foreign comments on Ma Ding's article 
(foreign comments were mainly made by Japanese newspapers and CHUNG PAO) and invited 
experts and scholars for public discussion. After the meeting, some people expressed 
appreciation for the novel practice of the Central Propaganda Department. Later, quite 
a few newspapers transmitted the strong demand for academic freedom. On 3 April, 
Shanghai's WEN HUI BAO carried Deng Weizhi's article. The title is quite similar to 
the comments by Hu and Zhao, namely, “we must be prudent in criticizing theoretical 
liberalization.” Prior to this, Deng Weizhi published an article with similar views in 


RENMIN RIBAO. 


The conservatives and Hu Qiaomu have lost the battle. 
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Many people in the cultural circles heaved a sigh and believed that any attempt to 
launch any movement to "combat [spiritual] pollution" in the academic circles was 
doomed to fail, although the fierce struggle was not yet over. Of course, no one knows 
when the conservatives will launch another new offensive against the reformers. 


TA KUNG PAO DETAILS WANG RUOSHUI'S RECENT ACTIVITIES 


HKO81404 Hong Kong TA KUNG PAO in English 8-14 May 86 p 14 


(By Xu Shu] - | 
{Text] Spring came early to Beijing this year turning the city green shortly after 
Qingming Festival. Wang Ruoshui, who in 1984 lost his post as deputy editor of the 
PEOPLE'S DAILY when his views on humanism came under attack during the anti-spiritual 
pollution movement, began tc turn up on various occasions. ‘My health is better than 
last year,' Wang said. As if he had never been under any pressure whatever, ‘I feel 
just fine,’ he said. 


Although quite a number of newspapers and magazines asked Wang to write for them, last 
year Wang only published 5 articles. Last autumn, when invited to Nanchang to give a 
speech, a varied audience crowded the auditorium and many of them lingered on after 
Wang's speech on Marx's Philosophy of Man which lasted nearly 7 hours. Wang gave a 
speech on the same topic in Shenzhen at the beginning of this year. 


Even today Wang still holds to his opinions on humanism although criticism of such 
opinions caused his dismissal two years ago. When asked recently about the communist 
ideal, Wang answered, ‘to let each person develop fully and freely; and to make every 
individual master of the world, the society, and of himself as well." 


Although still holding no post as yet, Wang is not lonely. Many people expres concern 
for him and he is frequently visited by young people seeking advice. 


At present, it is the modernization and reforms in China that concern Wang most. he 
has a philosphical view on the problems caused by reforms. ‘We have to pay a price for 
modernization, this is inevitable,’ Wang said. ‘Seeking a way without any side-effects 
is Utopian. Retreating to the former path exacts an even heavier toll: everyone stays 
poor. According to Engels, the desire for wealth has been an impetus since the birth 
of civilization. Promoting the economy will naturally stimulate people's desire for 
wealth and comsumption. Getting rich in a proper way benefits the people and increases 
wealth in society. But a minority of people get rich by evil means. To tackle the 
problem we need a sound legal system which allows no fuedal injustice. Capitalist 
legal rights are more progressive than feudal privileges.’ 


Wang shows the same sort of optimism in his evaluation of present Chinese theoretical 
circles which many abroad see critically as silent and conservative. ‘It is not a pool 
of stagnant water,' he said. ‘A careful observer will find that there is a continuous 
flow of new ideas and theories published in all sorts of articles and magazines. Such 
a spirit of exploration is praiseworthy, although not all the ideas put forward are 
correct. Young and middle-aged theorists are particularly open-minded and vigorous. 
To me, this indicates that a new breakthrough is being bred.' 


Although Wang Ruoshui has put down his pen for some time, many believe that a new 
breakthrough is being born from his silent research and observations too. 
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